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Stoltenberg Sees Deteriorated Situation in Evrope 


AU 1312210491 Cologne Deutschiandtunk Network 
in German 1200 GMT 13 Dec 91 


[Excerpt] At yesterday's session of NATO's fall meeting 
in Brussels. German Defense Minister Gerhard Stolten- 
berg said that in view of the developments in Eastern 
Europe. unfortunately one must state that war has once 
again become possible in Europe. The Western alliance 
was following the developments in the USSR with great 
concern, he said. After a pernod of detente. the alliance’s 
defense capability 1s once again acquiring vital impor- 
tance. What that means for NATO in detail was dis- 
cussed today. the second day of NATO's fall meeting. 


After the statements Stoltenberg made y. there 
were a number of requests here at NATO as to whether 
NATO should be put on increased alert, which was of 
course denied. It was said that it 1s not necessary to react 
with concrete measures because there have always been 
preparations to guarantee the defense of the territory of 
NATO countnes with the necessary defense structure. 
Only now it has become clear that there 1s a msk, and not 
just a risk, but—considcring Yugoslavia and the imm- 
nent dangers and msks in the disintegrating Soviet 
Union—that against this background m has become 
much clearer that defense must be reorganized, some- 
thing that the public 1s more aware of now. 


In the final news conference, which he just concluded. 
Stoltenberg was asked what that means for the 
Bundeswehr 


[Begin Stoltenberg recording} Our current plans for the 
Bundeswehr and the alliance reflect the preventive mea- 
sures for such a nsk. It 1s not necessary to change them 
because the situation 1s more critical now and has 
detenorated. Nevertheless, we need the public and par- 
hamentary support so that we can implement them. 
Planning 1s one thing, implementation another, and we 
have certainly not arrived at our destination yet. [end 
recording} 


Stoltenberg pointed out that he 1s not going to make any 
new demands now, but the old demands must be imple- 
mented. These are the demands he wants to present at 
the debate for the 1993 budget which will be held in the 


spring. [passage omitted] 
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Swiss Professor To Head CSCE SFRY Group 


LDI512140191 Hambure DP 4 in German 1137 GMT 
12 Dec 91 


[Text] Bonn (DPA}—Thomas Fleiner-Gerster, Swiss 
polical science professor. was appointed head of a CSCE 
delegation to Yugoslavia by German Foreign Minister 
Hans-Dietnch Genscher on 12 December. As the For- 
cign Ministry reported. the delegation 1s to seck infor- 
mation on human nghts and ihe mghts of minorities in 
the Yugoslav republics. The report 1s to be submitted to 
the Council of Foreign Ministers ir Prague on 30 and 31 
January. Fleiner-Gerster 1s director of the Institute for 
Federalism in Freiburg. Switzerland. The decision to 
send the delegation was taken by the Council of Semor 
Officials from the 38 CSCE states on 22 October. Until 
the January meeting. Genscher 1s acting chairman of the 
council. 


Japan, Others Oppose Complete Tariffication 
OW 1712004891 Tokvo KYODO im English 2348 GMT 
16 Dec 9! 


[Text] Geneva, Dec. 16 KYODO—Six nations including 
Japan and South Korea urged the head of the global 
trade talks organization Monday [16 December] to save 
a rule allowing import quotas on production-controlied 
items. They also urged Arthur Dunkel. director general 
of the General Agreement on Tanffs and Trade (GATT). 
to clanfy and enhance the application of the rule. GATT 
Artucle 11-2-C. 


Informed sources said the six-nation proposal aims to 
block a call for all nontariff barners to be converted to 
tanffs. which Dunkel 1s expected to include Friday in a 
final draft agreement for the current round of farm trade 
talks. 


But critics questioned the impact of the opposition move 
on the final draft. as most mayor players favor compre- 
hensive tanffication. 


The opponents—Japan. South Korea. Canada. Israel, 
Norway. and Switzerland—said tarnffication without 
exception 1s not the only way to contribute to capanding 
agricultural trade. 


They also called for modification of the draft text on 
agriculture. earlier compiled by Dunkel. to admit excep- 
tiONs. 
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EC Agrees on Aid of $700 Million for USSR 


AU 1612123891 Paris AFP in English 1217 GMT 
16 Dec 91 


[Teat] Brussels, Dec 16 (AFP)}—European Community 
(EC) foreign ministers agreed Monday [16 December] to 
provide aid tc the Soviet Union in the form of finance 
and food worth 545 million ECUs (708 million dollars), 
an EC commission said. The decision still 
had to be approved by the 12 EC finance ministers, who 
were due to meet here later Monday. 


This aid 1s in addition to five million Currency 
Unts (ECUs) (6.5 million dollars) made available by the 
commussion earlier as part of an EC emergency human- 
itlanan aid package. 


The new aid 1s to be in the form of a guaranteed loan of 
$00 million ECUs (650 million dollars) for the purchase 
of food and emergency food aid of 45 million ECUs 
(58.5 millon dollars) for the cities of Moscow and Saint 


Petersburg (formerly Leningrad). 


The EC held that financial aid should be provided in 
stages because of continuing uncertainty about who held 
responsibility in the disintegrating Soviet Union, the 
spokesman said. 


The 500 million ECUs in loan guarantees were part of 
total aid of two bilhon ECU's that the EC has undertaken 
to provide to the Soviet Union. 


The 12 EC members had already released emergency 
food aid of 250 millon ECUs from this amount and 
have provided a first guarantee of 500 million ECUs 
which was approved a year ago. 


The 45 million ECUs made available for Moscow and 
Saint Petersburg are an advance on a sum of 200 million 
ECus approved by the EC during the Maastricht summit 
last week. 


The European parliament has been asked to approve the 
granting of the remainder of this amount under emer- 
gency procedures, the spokesman said. 

The EC commission has also asked that logistical sup- 
port be given by member countries to ensure that the aid 
iS transported. Commission President Jacques Delors 
wrote to them to this effect on Friday. By Monday 


Germany had already replied favourably, the spokesman 
said. 


UK's Hurd Urges Food Aid for Soviet Union 


LD1612140391 London PRESS ASSOCIATION 
in English 1239 GMT 16 Dec 91 


[By PRESS ASSOCIATION correspondent Geoff 
Meade] 


[Text] Foreign Secretary Douglas Hurd today urged the 
European Community to do all it could to ensure sub- 
stantial support from the West reached the hungry and 
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needy in the Soviet Union. He was speaking after Com- 
munity foreign ministers formally approved 140 million 
pourids sterling worth of emergency food aid for Moscow 
and St. Petersburg and agreed to sct up a task force to 
ensure efficient distribution. The foreign ministers, 
mecting in Brussels, are analysing the latest dramatic 
developments in the break-up of the Soviet Union and 
the West's best response to ensure the safe and efficient 
diffusion of power away from Moscow and to the repub- 
lies. 


Mr Hurd has already been briefed by Britain's special 
emissary to the Soviet Union, Len Appicyard, who has 
been holding talks with President Gorbachev and 
advisers to Russian President Boris Yeltsin. Mr Appie- 
yard, a senior government diplomat with years of expe- 
nence in Moscow, was used by Mr Hurd as one of a 
number of EC ambassador to assess the situation. Mr 
Appleyard 1s due back in Britain tonight and has already 
relayed a detailed analysis—including a warning of real 
dangers in an extremely uncertain situation. He said 
there 1s no likelihood of widespread famine in the Soviet 
Union as a whole but there are pockets of severe short- 
ages in agricultural and industrial areas. The overriding 
problem of the population 1s inadequate distribution. 


In addition to the 140 million pounds sterling emergency 
food aid, the Community 1s considering the allocation of 
875 milhon pounds sterling of “credit guarantees" — 
guarantees that the EC 1s still prepared to give although 
there now seems no prospect of repayment. Under the 
system, the Community would be lable to pay back 98 
percent of the total to any banks loaning funds to the 
Soviet Union which were not subsequently repaid. 


According to reports before the foreign ministers today, 
there is still confusion over the safeguarding of Sovict 
nuclear weapons as central control crumbles. Mr Apple- 
yard’s report states that the prime concern 1s to ensure 
that Soviet Union, in whatever future form it takes, 1s 
held to its commitments on arms control and non- 
proliferation. But EC governments are treading care- 
fully, aware that they must not interfere in the future 
relationships between the emerging independent repub- 
lics. The West wants to see peaceful co- operation. The 
first 70 million pounds sterling of the emergency aid is to 
be dispatched as quickly as possible—and that could 
mean a matter of days. EC officials say the task force is 
likely to be a contingent of fewer than 100 experts in 
logistics who will be sent to Moscow and St Petersburg in 
advance to prepare for the reception of the food aid and 
its swift and efficient distribution. Member states who 
wish to provide logistical military back-up will do so. 
THe second 70 million pounds sterling worth of aid will 
be sent in January. “We will be using planes, trains, 
anything to make sure the food is delivered efficiently to 
the people who need it most,” said an EC official. “The 
task force will include transport experts and it could be a 
mix of civilian and military personnel.” 
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Task Force Set Up for EC Food Aid to USSR 


AU 1712105291 Duesseldorf HANDELSBLATT 
in German 17 Dec 9i pl 


[“wif" report: “A Special Unit Designed To Distribute 
Food™] 

[Text] Brussels, 16 December 1991—On 16 December, 
the EC foreign and finance ministers agreed on granting 
200 millon ECUs [European Currency Units] or about 
400 millon German marks worth of food aid to the 
people of Moscow and St. Petersburg. a decision that was 
adopted at the Maastncht EC summit. 


According to [German] Foreign Minister Genscher and 
the state secretary in the Federal Finance Ministry, 
Zeitler, the EC Commission and partner countries 
widely took up Kohl's proposal, made at the Maastricht 
summit, to set up a special task force. This task force 
intended to ensure that the food 1s distmbuted to those in 
need in the Moscow and St. Petersburg areas. According 
to Genscher, on the Soviet side the task force 1s to 
include ives of an existing inter-republican 
group of the 12 republics for the food supply. Moreover. 
it should involve experts of the donor countries. 
including the seven major industnalized countnes (G-7). 


Zeitler also said that there has been wide agreement on 
immediate aid of 200 million ECUs. Half of the neces- 
sary funds are to be taken from the 1991 EC budget and 
the other from the 1992 EC budget. If possible, some 5 
milhon ECUs should be appropriated as carly as this 
week. Regarding the task force, the state secretary from 
Bonn said that the Federal Government will name 
experts on logistics within the next few days. The urgent 
aid should first be used for Moscow and St. Petersburg. 
If necessary it may subsequently be extended to other 
major cities. According to the Commission, only half of 
the former immediate EC aid of 250 million ECUs has 
so far been provided, Zeitler said, which is why Bonn has 
been criticizing the Commission for some time. 


In addition, the finance ministers dealt with another 
1.25 billion ECUs worth in credits for the purchase of 
foods, on which the EC has agreed on principle. 
According to Zeitler, the first tranche will be 500 million 
ECUs and probably have a duration of five years. The 
package for the Soviet Union also includes 400 million 
ECUs worth in technological aid. 


EC To Recognize SFRY Republics on 15 Jan 
LD1712024991 London PRESS ASSOCIATION 
in English 0126 GMT 17 Dec 91 


[By Geoff Meade in Brussels} 


[Text] European Community foreign ministers carly 
today agreed a tortuous compromise on recognition of 
the Yugoslav republics in a bid to avoid an embarrassing 
rift within days of the Maastricht summit. After 10 hours 
of tough negotiations in Brussels, they agreed on the 
conditional recognition of Croatia, Slovenia and other 
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willing republics on January |5—resisting intense 
German pressure to acknowledge independence before 
Christmas. 


ee ee ny Se ete Coe 
“achieved not without 


compromise, 
difficulty” He said the alternative of disagreement 
would have been “deeply damaging™ to the EC. 


All Yugoslav republics are now invited to apply for 
recognition by next Monday [23 December]. An EC 
arbitration comission—pari of the Yugoslav peace pro- 
cess—will vet the applicants to ensure they meet cond- 
tions laid down by the foreign ministers today. At Mr 
Hurd’s assistance these include willingness to support 
the continuing peace efforts of the United Nations and 
Lord Carrington, chairman of the EC's own peace con- 
dations, and recognition will follow on January | 5 if all 
conditions have all been fulfilled. But the German gov- 
ernment, which pushed the Community into a decision. 
has made i clear that 1 will not postpone recognition 
beyond that date whatever the views of the other foreign 
ministers. 


Mr Hurd admitted today that the move contained risks if 
Serbia responds by rejecting the peace process zad 
stepping up the factional fighting for territonal control in 
Croatia. “There are risks. No one can guarantee that the 
steps taken by the Community will bring about peace in 
Yugoslavia. This is a very difficult and dangerous pro- 
cess for the people of Yugoslavia. We cannot guarantee 
against these dangers,” he said. But Mr Hurd said he did 
not believe that Serbia wished or was able to “continue 
indefinitely in defiance of the world”. He said he felt the 
efforts of the EC and the UN, and today’s start on the 
road © recognition were as well calculated to produce 
the right result as any the Communi'y could devise. But 
Mr Hurd warned that if the republics secking recognition 
failed to fulfil the conditions set out today, then it would 
be up to the foreign ministers “to take stock”. The 
conditions include respect for human mghts, respect for 
minofity groups, non-violation of borders, the hon- 
ouring of arms treaties and compliance with arbitration 
and disputes procedures. 


A declaration after the talks today makes no specific 
mention of Croatia or Slovenia. It simply invites those 
Yugoslav republics wishing to be recognised as indepen- 
dent states to make their applications no later than 
December 23. 


Germany, whose solitary pressure on the rest was 
prompted by historic political and religious tics to 
Croatia and Slovenia, can now claim to have fulfilled its 
pledged io launch its recognition initiative before 
Christmas. 


The other member states, cautioned by the UN and Lord 
Carrington that hasty recognition could scupper all 
hopes of peace, can claim to have postponed the day of 
reckoning. But the EC's foreign policy co-operation is 
still facing a tough test over Yugoslavia—a spin with 
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Germany over recognition next month would do nothing 
to enhance the Community's search for a more influen- 
tial role in world affairs. 


EC Signs Accord with Poland, Hungary, CSFR 


AU 1612151091 Paris AFP in English 1455 GMT 
16 Dec $1 


[Text) Brussels, Dec 16 (AFP)}—Treatics to link the 
European Community (EC) with Poland, Hungary and 
Czechoslovakia were signed here Monday [16 
December}. 
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they will be full members of the community. We will 
pressing for that om the years ahead ~ 


The three Eastern European premiers stressed that they 
ee eee oe ees 
slavia and 


Soviet empire was disintegrating 
Dutch Munester Hans van den Brock, speaking 
for the Pressdency of the EC. this. 
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way we om 1984 om order to forge an alliance with the 
s<salests. The moment of revenge has arnved. 


Yet. wile Mr. Martens. as the lame-<duck premuocr. 
tarryeng mm the conference rooms of Maasincit. his 
archnval, Mr. Verhofstadt. 1s busy behind his back with 
the formation of a new government. 


thing of substance has changed since 4 November But 


Bloc}, and Mr. Van Rossem., representing polstics as a 
chaotec mess. Does the SP now think that the precursor 
must now prevent new trumphs by the VB" 


In terms of content, the Thatcheresque Verhofstadi 
confronts the social democracy of Vanden- 
brouck and Tobback. To be sure, that 1s not an exactly 
obvious coalition. What is Mr. Verhofstadt. in his 
capacity as “formateur.” to do with all the radio and 
television license money that the French-speakers so 
keenty bring in’ How, with the socialists, 1s he gorng to 
put the government's finances on a sound footing once 
more and subject Belgian state to stnct European budget 
discipline” 


And what of the PS [Francophone Socialists]” It 1s hard 
to wmagine that Verhofstadt will make 1 without a 
oenevolent nod from Spitacis. Because if the PS stiffens 
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any tome Verhofstadt approaches. tb ~~c arate’ : of the 
“formateur™ makes no sens: at 7” 


Thus. the accord between tne leer . and the socialests 
will not be casy. woth perhaps a weakened Volkeunee m 
the background that can make as demends m order iz 
offer the ncw Flemish government a chi ace to survive 
Because. with two, the PVV and the SP cannot stand up 
m the Flemrsh Council 


Mr. Verbofstadt. wcakened by diness. confronts a mon- 
umental task as he tres to put a red and blue cwalition 
together. Even if « succeeds. the central qiestion 
remains whether the team 1s more capable of helcery on 
to power than the CVP. For if the neat governmm 31 © 404 
capable of governing strongly. 1 makes no sense «“ 5s 
Mr. Verhofstadt become the “formaicur™ preci) 
prove that lrberals and socialists cannot work tog fe. 


Luxembourg 


Poos on Recognition of SFRY Republics 
AL 1612104091 Cologne Deutschlandfunk S.Awork 
in German 1000 GMT 16 Dec 91 


[Text] Luxembourg Foreign Minister Jacques Poos has 
warned against the unilateral recognition of Slovenia 
and Croatia by individual countnes. He said in a Deut- 
schlandfunk interview this morning that there should be 
no premature. uncoordinated. and selective recognition 
of the republics that are striving for independence. He 
called upon bus EC counterparts to preserve the cohesion 
of the Community im all corcumstances 


The EC foreign ministers will discuss the recognition of 
Croatia and Slovema im Brussels today. Bonn intends to 
take thes step on 19 December. 
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Hanghey’s Fianna Fai! Party Slips in Polls Decreasing Support for Havgh-) 
LD1212194191 London PRESS ASSOCIATTON «D155 12113291 London PRESS ASSOCIATION 


in English 0919 GMT 12 Dec 91 


low, according tc a new opimon poll. Figures produced 
for the Insh state-run broadcasting service RTE showed 
just 37 percent backing for Fianna Fail. the smalicst 


return for the party in an opimeon poll. The poor showing 


18 thought to reflect growing disenchantment with Mr 
Haughey and his party following a series of recent 
financial scandals and a steady detenoration of the Insh 
economy. The veteran politician has been under mmtense 
imternal pressure to step down as leader of hrs party but 
he casily beat off a bid to replace him lasi month Mr 
Haughey has insisted he will go at a time of his own 

bul ci-tcis capect him to quit mm advance of 
Fianna Fails annual conference in Dublin next March 
Today's poll showed a 4 perceni drop im suppor for 
Fianna Fail, with backing for th: Progressive Democrats 
coalition government partners ai 6 percent. The main 
opposition party, Fine Gael, secured the support of 28 


porveas, Wich Labour hed 15 percec: end the Werten 


i 


im English 1014 GMT 15 Dec 91 


[By Chris Park.n) 


[Text] Insh Prime Minister Charles Haughey 1 lowng 
voters’ support. according to an opimon poll today 
Figures produced for Dublin's SUNDAY INDEPEN. 
DENT newspaper by Insh Marketung Surveys indocated 
that 63 percent of those questioned wanted him to sicp 
down as head of government and party chicf However 
support for his Fianna Fail party increased by § percent 
tw 48 percent simce a similar poll a month ago The 
largest oppowtion party, Fine Gaci. lost 3 percent to 24 
percent 


Mr. Haughey has been under intense pressure to quit 
following a sernes of financial scandals in Dublin over the 
past few months, and the continuing poor performance 
of the Insh economy. Last month he casily defeated an 
imternal Fianna Fail bid to replace him as leader. but 
many within the party expect him to go before the party 
annual conference in March 
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Bonn To Recogzize Slovenia. Croatia on 15 Jan 


LDIT1I2112091 Hambace DP 4 in German 1028 GMT 
17 Dec 91 


Text] 1S Janwary Dresden (DPA)}—The Federal 
Nene I will recognize Slovema and Croatea under 
mternztional law on 15 January. Thrs was announced by 
Federal Chancellor Heimut Kohl on 17 December to the 


‘to the dcpl, ment of a UN peace corps. 


The chancellor spose abowt a “great foreign policy 
success by the Government” and of the success 
of cooperation inside the Bonn coalition He pomtedly 
paid tribute to the work done by Foreign Minister 
Hans-Dietnch Genscher From the start Bonn has made 
it clear that Germany has not intended to go it alone on 
the issue of recognition. According to Kohl, the fact that 
it was possible to win over all the community's member 
States to a Common approa h proved “our determination 
to translate common foreign policy. which we accepted 
im Maastricht, imte action” 


The chancellor emphasized that the decision in Brussels 
wasa of hope for the suffering pec ple in the combat 
zones of Croatia. “lt 1s also clear support for the demo- 


Editorial Backs Bonn's Recognition of Croatia 


AU 1612132491 Frankfurt/Main FRANKFURTER 
ALLGE MEINE in German 16 Dec 91 pi 


Georg Paul Heft, commentary: “Bonn Does Nat Act 
t iy") 


ext] The impression one could on Sunday [i5 
] s wrong In reality, the Government 
ismotasisolaiedon, “se of recognizing Croatia and 


Britain, and the leading reprisentatives of the non- 
aligned were s> convinced that only thei course was 
capable of creatong peace in the southern Slav crises area 








for it. It 1s also not 4 case of lack of coordination, for two 
months Bonn has been using all channels for talks. and 
even the date for recognition was determined a long time 


Belgrade to understand that the war against Croatia can 
no longer be segarded as an “internal affair” even onder 
imternational law (such as if a constituent repuinc that is 
faithful to the federal state were to support federal action 
against a seceding republic). If the majority of the 
recognizing states—apart from Germany. these may first 
of all be Austria, Denmark, Belgium, the Vatican. Italy, 
maybe even Poland and Hungary (ana maybe Franc: — 
manage to get the Serbian and Army Seaderships to come 
to this understanding. then the aggression agains 
Croatia might ,00n end. The convincing force of & wave 
of recognition by European states woxld most probably 
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not be undermined by the superpowers by clinging to the 
fiction of a federal Yugoslav power in the Security 
Council; other reasons would have to be given for the 
decision on a UN peacekeeping unit. 

The situation would become more complicated if Serbia 
and the army were to continue the war of aggression on 
Croatian territory or even if they were to be unwilling to 
give up the occupied territories. If a truce, and thus also 
the arrival of UN peacekeeping units, were to be pre- 
vented, the recognizing states must not remain inactive 
and appear to be helpless. They would then have to 
gradually use all the means fit tc make the 

respect them. This includes the readiness to preclude 
Serbian aggression against the other southern Slav 
republics by recognizing these republics if they so wish. 


Once many states have recognized Croatia they might— 
as distinct from the “civil war” stage—try to strengthen 
Croatia's deterrent ability; in view of the tactics and the 
state of the Serbian Army this would not require great 
expense. (It probably remains the most important polit- 
ical question why the West, which over decades praised 
the peace-preserving power of deterrence, did not help 
set up a balance of terror on a low level between the 
southern Slav republics in the spring, which would have 
prevented aggression) 

Those who speak out in favor of recognition must not 
only be aware of what this implies but also be ready to 
draw the necessary conclusions. Bonn expects that inter- 
national solidarity against the aggressor will become as 
great as it was one year ago against Saddam. Yet, this 
time, the diplomatic step, which in a rare case of 
harmony with the Federal Government even the oppo- 
sition regards as necessary, would have forestalled the 
risk of being regarded as fainthearted. Bonn sided with 
attacked Croatia at an early stage; this time it will be 
Serbia that objects to German participation in the 
planned UN peacekeeping unit. 


Police Discover Illegal Arms Deals With Croatia 


AU1512162291 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 Dec 91 p 8 


[Johann Freudenreich report: “Illegal Arms Deals With 
Croatia Discovered”) 


[Text] Munich, !> December—The Bavarian Land 
Office of Criminal Investigation in Munich has discov- 
ered the biggest illegal arms deal so far organized in 
Bavaria in connection with the civil war in Yugoslavia; a 
total of 20 million German marks [DM] was involved. 
According to a report by the authority, five business- 
men—two Germans, one Arab with Yugoslav citizen- 
ship, one Sudanese, and one Croat—were put in deten- 
tion pending tral in Regensburg. 


As a result of confidential information from the under- 
world, the investigators of the Land Office of Criminal 
Investigation learned of the planned deal in military 
weapons, which was to involve in particular antiaircraft 
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missiles, guns, and ammunition. The two Germans work 
in the textile industry in Regensburg, where they special- 
ized in army equipment, such as combat suits and 
canvases. A 34-year-old Croat who is working as a 
free-lance job broker contacted them and asked whether 
they could also purchase military weapons for Croatia on 
the black market. They promised to organize the mate- 
nel in Prague; they intended to declare the weapons as 
exports to Africa—Equatorial Guinea and Burkina Faso, 
formerly Upper Volta—and then to redirect them to 
Croatia during transport. 


The deal in the CSFR failed, according to the busi- 
nessmen, because the deliverers wanted the full price to 
be pa-d in advance. Subsequently, the 29-year-old Arab 
with Yugoslav citizenship, who has a shop in Zagreb, 
tried his luck with the two textile merchants in Regens- 
burg. A 38-year-old Sudanese who lives near Hamburg 
mediated the contact. This time the Regensburg busi- 
nessmen went to Warsaw to organize the weapons export 
there. A partial contract on the delivery of 3,000 kalash- 
nikov automatic rifles anc¢ 1.5 million rounds of ammu- 
nition was signed. The merchants even organized end- 
user certificates from the alleged African recipient 
countries. The experts ~f the Land Office of Criminal 
Investigation are currc.itly investigating whether the 
documents were forged or whether they were acquired 
through bribes. The Polish Government had already 
granted an export permit when the delivery was stopped 
by the producers. They, too, had demanded the full 
purchasing price to be paid in advance and had not 
received it. In the meantime, the affair was discovered, 
all five accused were arrested: four of them have already 
made a confession. 


The two main culprits obviously received two install- 
ments of DM1 18,000 and DM80,000 to finance the deal. 
The money is not there anymore. It 1s still unclear 
whether it was paid to the arms producers or whether the 
Regensburg businessmen put it in their own pockets. 


Kohl Telephones Yeltsin About Honecker Case 


LD1712111891 Hambure DPA in German 1100 GMT 
17 Dec 91 


[Text] Dresden (DPA)}—Federal Chancellor Helmut 
Kohl has personally intervened in the tug-of-war 
regarding the departure of the former GDR head of State 
and party chairman Erich Honecker. The German Press 
Agency (DPA) has learned on the sidelines of the 
Dresden Christian Democratic Union party congress 
today that during the night Kohl telephoned Russian 
President Boris Yeltsin. No details are known. 


Justice Minister Wants Return 


LDI712115391 Berlin ADN in German 1026 GMT 
17 Dec 91 


[Text] Bonn (ADN)}—Federal Justice Minister Klaus 
Kinkel has called on his Russian counterpart Federov to 
ensure Erich Honecker's return to Germany. In a letter 
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which the German ambassador 1s to hand over in 
Moscow, Kinkel reiterated the promises made by 
Federov in the 7¥3s' and called upon him “to make sure 
that Honecker ts returned to the Federal Republic”. 


Kinkel again promised the former state and party leader 
of the GDR a lawful and fair trial. 


Genscher Wants USSR Republics in CSCE 


LD1412094391 Hamburg DPA in German 0832 GMT 
14 Dec 91 


[Text] Bonn (ADN)}—Federal Foreign Minister Hans- 
Dietnch Genscher advocates that the republics of the 
former Soviet Union become members of the CSCE. He 
shares the relevant view expressed on Thursday [12 
December] by U.S. Secretary of State James Baker. 


One precondition for CSCE membership is that all the 
CSCE principles and obligations should apply to the 
republics, that they accept all the arms control agree- 
ments, and they are prepared for active cooperation in 
building cooperative security structures, the German 
foreign minister said today. He also agrees with his 
American counterpart that the republics of the former 
Soviet Union should “be firmly anchored in the Euro- 
Atlantic community and in the family of democratic 
states.” 


Genscher emphatically welcomes Baker's proposal for a 
coordination conference to be held in Washington early 
next year to give the republics humanitarian aid, 
urgently needed this winter and beyond. In this the 
Community should play a central role. Apart 
from the 12, “all those countries which are able to take 
part with a substantial contribution, should do so.” 


Risk of Credit Guarantees for USSR Increases 


AU1512190891 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 Dec 9i p11 


[Report by “K.B.“: “The Risk of Guarantees Has 
Increased Abruptly™)} 


{Text} Bonn, 13 December—The risks that the Federal 
Government has assumed in connection with guarantees 
for credits to the Soviet Union increased abruptly in the 
last two years. This is stated in sn internal report of the 
Finance Ministry to the Bundestag Budget Committee. 
The Federal Government's liability resulting from guar- 
antees for export credits and untied credits in relations 
with the Soviet Union increased from 10.4 billion 
German marks [DM] in January 1990 to DM38.4 billion 
by the end of November this year. Of this sum, DM26.8 
billion are export guarantees, and DM11.6 billion are 
guarantees for untied financial credits. The total liability 
increased to DM 19.6 billion by September 1990, and to 
DM22.2 billion by the end of 1990. An interim balance 
for May 1991 shows a liability of DM25.1 billion. 


To guarantee additional credits, the Federal Govern- 
ment has basically promised a sum of DM22.1 billion. A 


FBIS-WEL-91-242 
17 December 1991 


large number of further applications for guarantees has 
been filed by which Lusiness and industry now intend to 
continue their former business with the Soviet Union 
with the republics. The new federal laender alone have 
applied for guarantees totalling DM25 billion. The 
report to the Bundestag Budget Committee says thai 
about one-third of them have a chance to be approved. 
That would mean for the Federal Government an addi- 
tional liability of DM14 billion or 15 billion, including 
imterest payment. 


The finance and economics ministers confirmed at a 
mecting with the chancellor that every guarantee must be 
subjected to a stricter examination. In this connection, 
the fact is taken into account that some companies in the 
new federal laender depend on exports to the Sovict 
Union, and they have not been able to adjust t ar 
products to Western export requirements. Next week, 
the Hermes credit insurance company will give business 
and industry further information about the way guarar- 
tees for the Soviet Union will be handled. 


The Finance Ministry Fas pointed out the overall pay- 
ments that Germany has made as part of the West's aid. 
A large part of its payments is connected with unity and 
the withdrawal of the Soviet forces. The total amount is 
DM13.4 billion. The Finance Ministry says that with a 
guaranteed banking credit of over DMS billion in June 
1990, the Federal Government made an important con- 
tribution for the Soviet Union's solvency. Humanitarian 
aid—the supply of foodstuffs and medical supplics— 
amounts to DM1.1 billion, including DM450 million 
worth of contributions from the people. From the stocks 
of the former Natic~ al People’s Army, 8,300 trucks and 
medical goods worth DM200 million were supplied to 
the Soviet Union this year. 


Commentary Views Founding of Slavic Union 


AU 1312205391 Hamburg DIE ZEIT in German 
13 Dec Yi pl 


[Theo Sommer commentary: “The New Troika”) 


[Text] A passage from Gogol's “Dead Souls” is currently 
in circulation: “Do you, Russia, not aiso storm ahcad 
like a bold troyka, which no one can catch up with? The 
ground is steaming, sparks are flying, bridges are rum- 
bling.... Where 2re you storming to, Russia? Answer' 
You are silent.” 


Until a few days ago this was completely true. Where are 
you storming to, Russia? —Moscow did not answer. 
Disintegration was the slogan. The old Soviet Union was 
crumbling. No matter how much Gorbachev com- 
plained, this did not change anything. Now, however, 
there is suddenly a ray of hope: the crystallization of a 
new system, which may be able to stop the headlong 
plunge into anarchy, even into civil war. 


Last Sunday [8 December], the leaders of the Slavic 
troyka—the Russian Federation, Belarus, and the 
Ukraine—agreed on founding a “Commonwealth of 
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Independent States,” which 1s to be open to all republics 
of the former Soviet Union. Not only that, but other 
States would be permitted to join the agreement. The 
Commonwealth wants to guarantee the observance of 
international commitments, which result from the trea- 
tues concluded by the former Soviet Union. This applies 
to debts, disarmament agreements, human nghts norms, 
and the rights of minorities. In addition, 1 wants to 
preserve and develop existing economic relations, carry 
out radical reforms, and coordinate monetary policy, 
customs policy, and foreign trade. A “unified economic 
area™ is the goal. Finally, the new Slavic Union wants to 
ensure “unified control over the nuclear weapons and 
their nonproliferation.” 


Certainly, all thes: are mere declarations of intent so far. 
Their .mplementation is yet to come, and only in the 
process of implementation can it be shown how serious 
the goo ‘ intentions are. If one takes them at face value, 
they add up to the complete fulfillment of Western 
wishes: 2 common market, common control over nuclear 
weapons, and a common understar4ing of human nghts. 
If the founding fathers of the Slavic Union are really 
serious, the West has no reason whatsoever to continue 
clinging to the idea of a centrally administered Soviet 
Union just because it is afraid of the dissolution of all 
authority. 


“We note that the USSR ceases to exist as a subject of 
imternational law and as a geopolitical reality,” the 
Minsk founding document says. The heads of state 
Yeltsin, Kravchuk, and Shushkevich, who are legiti- 
mized by free elections, have wrested the initiative from 
Gorbachev. He is still trying to establish a new union 
from above, but his weak gestures are increasingly losing 
their effectiveness. Now those who are determining the 
course are those who want to pursue reconstruction from 
below. 


Mikhail Gorbachev is a historic, heroic figure. At the 
same time, however, he is a tragic figure. The revolution, 
which he started in March 1985, is now threatening to 
devour him. One thing is probably certain: the originator 
will not be the one to complete it. Power is flowing away 
from him. Today he is a tsar almost without land and 
people. He cannot even be sure of the Muslim beggar 
fringes along the Slavic coat seam. If Gorbachev has any 
role in the future at ali, it will not be a role that he can 
choose himself but one that the new forces will assign to 
him. 


The success of these forces is not guaranteed. The 
problems which they must resolve are enormous. They 
must keep production going in the short term and ensure 
supplies to the population. In the medium term they 
must pave the way from leaden centralism to reviving 
cooperation among a variety of states. In the long run 
they must manage the transition from Marx to market 
and from dictatorship to democracy. This is more than 
any people have ever had to manage all at the same time. 
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The risk of failure is great. The dangers are enormous: 
administrative failure, ethnic conflicts, unsupervised 
nuclear weapons, and a slackening of economic energies. 
However, the opportunities for positive developments 
are no less enormous: moral renewal of Slavism, revival 
of the entrepreneurial spirit, and changes through reju- 
venation. For the first time since the former Soviet 
Union started to fall to pieces, a constellation of forces is 
now emerging which has the chance to succeed. The 
West should boldly support those who seek the new. 


Gogol’s bold troyka may frighten some people: “What 
kind of unknown forces are driving these horses that 
have never been seen before? Do cyclones live in your 
manes?” These are the cyclones of change. They will 
sweep aside many things; and it may take generations 
until they die down. If reason and moderation dominate, 
this may lead to a future that makes it easier for the 
neighbors to take heed of Gogol’s words: “Everything on 
earth moves away from you, and all other peoples and 
empires are making way for you.” 


Brandenburg Official on Soviet Troop Withdrawal 
AU 1612145491 Berlin BERLINER ZEITUNG 
in German 11 Dec 91 p 2 


[Interview with Helmut Domke, Brandenburg commis- 
sioner for arms conversion and Soviet Forces liaison, by 
Matthias Krauss; place and date not given: “The 
Western Group Is Stable—Even Without a Soviet 
State} 


{Text! [Krauss] The political landslide in the Soviet 
Union will probably seriously influence the group of 
Soviet Armed Forces in Germany. Is there a reason for 
fear? 


{Domke] At present, I do not see any reason. The Sovict 
Defense Ministry has not yet been removed, but there 
are already indications that the Russian Republic will 
inherit this responsibility from the Soviet Union. And 
there is no indication that other republics are contending 
with it for this right. Apparently, we have been relieved 
of the compulsion to exchange details on the return of 
the troops with various governments. 


[Krauss] What is the attitude of the command level of 
the Western Group” 


{[Domke] The nationality of about 70 percent of the 
officers is Russian. The generals—at least most of 
them—led me to understand that they are against 
“dividing” the armies in Germany. By the way, this must 
not be equated with conservatism. 


{Krauss} But this means that everything remains as it 
was with the Soviet troops on German territory... 


[Domke] Of course, every soldier and every officer is 
concerned about this. However, it cannot be perceived 
that the feelings of insecurity and disquiet have reached 
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a degree that jeopardizes discipline. This year, about 250 
army members deserted. This is a comparatively small 
number. The Western Group in itself is more stable than 
many feared. 


[Krauss] Is this calm only due to the enforcement of 
military discipline? 


{Domke] No, a real esprit de corps prevails among the 
officers and the army members in general. Indications of 
a split or hostility cannot be discerned. The generals are 
making vigorous efforts so that the conditions for the 
withdrawn units are fairly safe. There were only indi- 
vidual protests and blockades in 1991 and they never 
concerned the withdrawal as such. Demands for living 
space or the refusal to settle in regions contaminated by 
radiation were voiced. The retraining of army members 
for civilian professions, which was initiated with 
German help, also has a soothing effect. 


[Krauss] However, families of officers who spent some 
years in Germany can hardly be enthusiastic about this 
withdrawal. 


{Domke] It is hard to tell what the professional soldiers 
are considering. On the one hand, they have to fear that 
they will be demobilized and, thus, to be downright cast 
out. Of course, there is also reason to believe that they 
will form the highly welcome core of new national armed 
forces. This could go either way. 


{Krauss} Has the end of the Soviet Union had an affect 
on the way in which the army's withdrawal from Ger- 
many proceeds? 


{[Domke] If it has had an effect at all, it accelerated the 
withdrawal. According to the treaty, 1,100 tanks were 
supposed to be withdrawn from Brandenburg. In Sep- 
tember there were already 1,400. Of 200,000 Soviet 
citizens, 47,000 left Brandenburg this year. Here it has to 
be considered that Brandenburg is the last to be vacated. 
This is done more quickly in Thuringia and Saxony- 
Anhalt. 


The transfer is an enormous logistic achievement. A new 
agreement with Poland on the opening of transportation 
routes is not in sight. Instead, the CSFR helped out. 
Since rail transports were not possible for some time, 
almost everything was taken away by sea from Wismar, 
Rostock, and Mukran. At the same time, a redistribution 
of the destinations is required because of the political 
upheavals at home. Despite all these difficulties, the 
Soviet side never challenged the fixed dates. I want to 
call on us Germans not to accelerate the withdrawal even 
more. This is directed against the people. Their accom- 
modation at home has often not yet been clarified. 


[Krauss] How far have the negotiations on additional 
German help in the construction of apartments for the 
families of officers who are moving progressed? 


{[Domke] The Soviet side presented exaggerated 
demands for 10.5 billion marks [DM] as compensation 
for the real estate left behind in Germany. If, according 
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to the treaty, we were to calculate in return the damage 
done 1n their positions in Germany, they would probably 
have to fork over a lot of money. From my point of view, 
an end can be put to this dispute by an adequate bulk 
arrangement. 


{Krauss} What areas will the withdrawal in Brandenburg 
focus on next? 


{[Domke] Next year, the area around Perieberg will be 
vacated. We also know of the partial withdrawal from 


Jueterbog. 


Iran Minister Confident About German Hostages 


AU 1412182091 Munich SUEDDEUTSCHE ZEITUNG 
in German 14-15 Dec 91 p 6 


[Stefan Cornelius report on interview with Iranian 
Deputy Foreign Minister Mahmud Va‘ezi: place and 
date not given: “The Hostages’ Chances Have 
Improved" ] 


[Text] Bonn, 13 December—According to Iranian 
Deputy Foreign Minister Mahmud Va‘ezi. the chances 
for the release of the Germans who were abducted in 
Lebanon have improved. However, in a SUEDDEUT- 
SCHE ZEITUNG interview, Va‘ezi also said that he 
could not estimate how long the negotiations with the 
hostage-takers would drag on. He admitted that his 
government did not have any direct contacts with the 
Hammadi family. The two Germans, Thomas Kemptner 
and Heinrich Struebig, are presumably held prisoner by 
this family. They are the last Western hostages in Leb- 
anon. During Va’'ezi's visit to Bonn, the talks were 
focused on the hostage issue. 


Va‘ezi said that the clans and families in Lebanon played 
an important role in the abduction. “We will ask the 
groups that we know to interfere.” He added, however, 
that his government had only “indirect” contacts with 
the Hammadi family. People should above all have 
confidence in the efforts of UN negotiator Giando- 
menico Picco. Picco was in contact with the Hammad) 
family, he said, and Iran would support him “to help him 
achieve success.” Picco played a crucial role in the 
release of the other Western hostages. Va'ezi added: “We 
are highly interested in helping our German friends. 
Therefore, we will do everything in our power to achieve 
the hostages release.” In 1989 Struebig and Kemptner 
were presumably abducted by the Hammadi family. The 
clan tried to achieve the release of the two Hammadi 
brothers, Muhammad Ali and “Abbas. who were sen- 
tenced to prison terms because of terrorist acts and are 
now serving their terms in German prisons, in exchange 
for the hostages. 


The Iranian deputy foreign minister told SUEDDEUT- 
SCHE ZEITUNG that to his knowledge, the family had 
not made any demands recently. “Formerly, they tried to 
establish such links. We have not discussed that 
recently.’ He also said that during his talks in Bonn, he 
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did not gain the impression that the Federal Govern- 
ment would accept any conditions. During his visit to 
Bonn, Va'ezi also met with Justice Minister Klaus 
Kinkel. The Justice Ministry is responsible for any 
possible pardoning of the Hammadi brothers. 


Relations With Iran Viewed 


LD1512095191 Tehran IRNA in English 0753 GMT 
14 Dec 91 


[Text] Bonn, Dec. 14, IRNA—Tehran-Bonn cooperation 
during the Persian Gulf crisis proved that the two 
countries can cooperate in [the] regional and interna- 
tional arena, said a senior Iranian official here last night. 


Iran's deputy foreign minister for Euro-American affairs, 
Mahmud Va’ezi who arrived here last Tuesday [10 
December], in his meeting with head of the Foreign 
Commission of the German Federal assembly (Bund- 
estag), Hans Stercken, added that Iran-Germany rela- 
tions enjoy new dimensions in the wake of the recent 
developments in the Persian Gulf region and in the 
Soviet republics. 


Trilateral cooperation between Iran, Germany and the 
Soviet republics can help provide stability, order and 
security in the turmoiled Soviet republics, he added. 


Speaking to IRNA after the meeting, Stercken said Bonn 
believes that Soviet developments must be seriously 
studied as their impacts are not limited to a particular 
country or region. 


Iran, a vast country with a long common border with the 
Soviet Union, 1s prone more than any other country, to 
the effects of such developments, he said. 


The German parliamentarian added that he and Va'ezi 
also discussed the outcome of the European Community 
(EC) summit in the Dutch town of Maastricht, and the 
importance of Iran's relations with the EC member 
states. He expressed conviction that Iran should further 
consolidate her ties with other EC members matching 
the pace of its relations with Germany. 


Bonn has also called on the Iranian officials to help 
secure the release of the two Germans held captive in 
Lebanon to which, he said Iran has given positive 
response. 


The two Germans, Henrich Struebig and Thomas 
Kemptner are the only Westerners still in detention in 
Lebanon, and are said to be held by the Hammadi family 
which is demanding the release of the two Hammadi 
brothers from imprisonment in Germany. 


Stercken visited Iran last month and held talks with 
senor Iranian officials, members of the Irano-Gemran 
parliamentary friendship group and with Tehran-based 
Afghan leaders. 
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Defense Minister Says NATO, Bundeswehr Needed 


LD1612155191 Berlin ADN in German 1510 GMT 
16 Dec 91 


[Excerpt] Hamburg (ADN)}—In the view of Federal 
Defense Minister Gerhard Stoltenberg (CDU) [Christian 
Democratic Union], “no new world war” is threatening 
at present, “but we still need the protection of the 
alliance and the Bundeswehr as a precaution.” This was 
stated by the politician to BILD newspaper (Tuesday {17 
December] edition) with a reference to the “tragedy in 
Yugoslavia.” It showed “that the danger of the misuse of 
military superiority for waging war continues to exist.” 
This concern also existed as regards the disintegration of 
the Soviet Union. 


The Soviet nuclear weapons were one main topic of 
discussion in the West and with the political leaders of 
the new republics, Stoltenberg said, who last week had 
attended the autumn session of the NATO defense 
ministers in Brussels. ““We hope clear agreements on 
joint control over the nuclear weapons by the new 
community of states will emerge.” [passage omitted] 


Opposes Further Disarmament 


AU 1612110491 Hamburg DER SPIEGEL in German 
16 Dec 91 p 16 


[Text] The Defense Ministry remains loyal to the old 
way of thinking in terms of confrontation. In a confiden- 
tial “secret report” approved by Minister Gerhard Stol- 
tenberg the hardliners distance themselves from further 
plans for disarmament. The paper (“On the Defense 
Policy Position Concerning the Progress of Conven- 
tional Arms Control in and for Europe as of 1992") says 
that a troop reduction in Europe can be negotiated at the 
earliest “as soon as the political-structural processes in 
the Soviet Union and its successor states have become 
predictable.” This is in harmony with a statement by 
Defense Minister Stoltenberg after the NATO meeting in 
Brussels last week. There he stated that “unfortuately,” a 
war with conventional weapons “has become possible 
again in Europe.” Therefore, NATO must have “a suf- 
ficient and visible military presence” of its combat 
troops “in the entire area of the alliance.” 


Moellemann Welcomes New EC Associate Members 


LD1712080791 Berlin ADN in German 1338 GMT 
16 Dec 91 


[Text] Bonn (ADN)—Federal Economics Minister 
Juergen Moellemann has praised the association treaties 
concluded with the EC in Brussels as an essential contr- 
bution toward the political and economic stabilization in 
Poland, Hungary, and the CSFR. They will help bring 
the countries closer to the European Community, he said 
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in Bonn on 16 December. However, the possible associ- 
ation of other countnes with a view to joining the EC 
requires thinking about a reform of its organizational 
structure. 


CDU/CSU Party Congress Held in Dresden 


Kohl: Understanding for East 
LD1512222191 Hamburg DPA in German 1603 GMT 
1S Dec 91 


[Excerpt] Dresden (DPA}—The CDU [Christian Demo- 
cratic Union] chairman, Federal Chancellor Helmut 
Kohi, has warned his party against general accusations 
and defamations in the process of its internal renewal. At 
the start of the CDU party congress in Dresden today 
Kohi spoke out above all against “a know-it-all attitude 
or even arrogance” on the part of the west. The chairman 
called on the CDU to promote resolutely its successes as 
the “party of German unity” and as the “European party 
of Germany”. 


The dominant issue of the three-day CDU congress, the 
second the Christian Democrats have held since unifica- 
tion and the first in the new federal laender, is the party's 
internal debate about the past of the east CDU and the 
renewal of the membership of that part of the party. 


After individual CDU politicians had, during the 
weekend, repeatedly expressed strong criticism of the 
party in the new federal laender, Kohli called for 
restraint. “I do not know what | would have done. 
whether I would have gone west or had the courage to 
risk jail, or whether | would have made compromises 
and retreated into a corner.” [passage omitted] 


‘Dresden Manifesto’ Adopted 
LD1612211191 Hamburg DPA in German 2013 GMT 
16 Dec 91 


[Excerpts] Dresden (DPA}—The party conference of the 
Christian Democratic Union [CDU] in Dresden this 
evening unanimously adopted the “Dresden Manifesto,” 
with which the CDU/CSU [Christian Social Union] 
intends to lay down new priorities in the process of 
German unification. The central aim of the party of 
Federal Chancellor Helmut Kohl is to create the same 
living standards in the old and new laender. 


In the document, which originally was to be finally 
decided upon on Tuesday [16 December], those repre- 
senting the party in eastern Germany are called upon to 
examine their role in the former GDR self-critically. The 
vote followed passionate group discussions on coping 
with the past of the (eastern) CDU as a block party under 
the Socialist Unity Party regime. 


The manifesto states that asylum-seekers whose applica- 
tions were legally rejected in another country could be 
directly turned away. In addition, an amendment to the 
Constitution was considered necessary to prevent abuse 
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of the asylum laws. A proposal on the creation of an 
immigration law was rejected. 


In the efforts to renew the CDU in eastern Germany, 
obvious tensions came to light before the adoption of the 
manifesto. The “reformers” of the party in the new 
laender called for a more severe position against those 
incriminated in their positions in the former GDR. 
Those who had been members of the eastern CDU for 
years, on the other hand, spoke in favor of coming to 
terms with the party's history on an individual basis. 


[passage omitted] 


The second party conference of the CDU since us 
unification will come to an end on Wednesday. The 
around 1.000 delegates are still to discuss various pro- 
posals on current political questions. CDU leader Kohl 
will make the closing speech. 


Kohl on Unification 


LD1712120491 Hambure DPA in German 1109 GMT 
17 Dec 91 


[Excerpt] Dresden (DPA)}—Federal Chancellor Helmut 
Kohl closed the Christian Democratic Union [CDU] 
Party Congress in Dresden on Tuesday [17 December] 
with an appeal for renewal and self-introspection. 
Addressing approximately 1.000 delegates, Kohl also 
said that the completion of German unity can be 
achieved. Nineteen ninety-two will be a good year “if we 
work together, then we shall get there.” he stated. 


According to Kohl, the CDU Congress, by adopting the 
“Dresden Manifesto” which drew up an interim balance 
sheet of the process of German unification, led to a 
redefinition of the party's position. Each and every one 
should be aware that the priorities of future policy have 
to be reconsidered. However. Kohl continued, the 
coming together after 40 years of separation must be 
accorded the same priority as the solving of economic 
problems. “We must talk to one another and deal with 
one another fairly, and we must be careful to avoid 
sweeping prejudices,” the CDU chairman said. 


The “Dresden Manifesto” had created the basis on 
which to adopt at the 1994 party congress the CDU's 
program of basic principles now being discussed. The 
CDU has every reason to be self-confident. “Germany, 
Fatherland, and Europe—all of this 1s merging much 
faster than we had hoped.” he said. 


Germany's growing responsibility, Kohl said, 1s also 
expressed in the attitude toward the Yugoslav conflict. “l 
am happy to be able to say that the Croats will not be 
abandoned.” [passage omitted] 


Elects Party Deputy Chairwoman 
LDIS12213491 Berlin ADN in German 2028 GMI 
1S Dec 91 


[Excerpt] Dresden (ADN)}—Federal minister for women. 
Angela Merkel, who this evening was elected with a large 
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majority as the deputy party chairman at the Federal 
Party Conference of the CDU [Christian Democratic 
Union] in Dresden, sees it as her most important task “to 
do everything so that the Germans in the east and the 


west grow together again”. [passage omitted] 


Intelligence Service To ‘Reorient Activities’ 
AU 1512210491 Munich SUEDDEUTSCHE ZEITUNG 
in German 14-15 Dec 91 p § 


[Report by “deu™: “Observation of Extreme Rightists To 
Be Improved” 


[Text] Bonn—Following the end of the East-West con- 
flict and the unification of Germany, the Federal Office 
for the Protection of the Constitution (BfV) is reor- 
enting its activities and will concentrate iis main 
emphasis on new points. Observation of extreme leftists 
will be decreased because of their declining importance. 
However, the BfV intends to obtain more information 
about nghtist extremism. BfV President Eckart Werthe- 
bach said, at a function of his office in Cologne, that a 
separate group will soon be set up that will deal with the 
prevention and clarification of terrorist attacks of radical 
rightists. However, on the whole, the present number of 
2.400 employees at the BfV will be reduced by 414 in the 
next five years. 


The number of acts of violence committed by radical 
rightists quadrupled in 1991, as compared to the pre- 
vious year, accounting for 1,152 known cases. In the old 
federal laender, the number of acts of violence com- 
mitted by radical rightists tripled against 1990. 
According to Werthebach, the neo-Nazis and the skin- 
heads have a decisive share in this respect. The Offices 
for the Protection of the Constitution estimate that 
about 4,500 radical rightists—including 3,000 in eastern 
Germany—are ready to use force. The BfV president 
deplored the fact that it takes so long to set up land 
Offices for the Protection of the Constitution in the new 
federal laender. He said that Thuringia is the only land to 
have a law on the protection of the constitution, which is 
a prerequisite for setting up the respective offices. That is 
why the information about ultra rightists there is still 
incomplete. However, the BfV has channeled “good 
contacts” into the skinhead scene. Werthebach said that 
the offices for the protection of the constitution adopted 
a financial program last summer for recruiting such 


According to Peter Frisch, head of the counterespionage 
department in the BfV, between 5,000 and 6,000 former 
Stasi agents have not yet been exposed. They include 
about 300 or 350 “top sources.” He said that there was 
the danger that due to a lack of money or susceptibility to 
blackmail, these former agents offered their services to 
other intelligence services in the East. Frisch said that as 
a result of the disbanding of the GDR State Security 
Ministry, the situation had calmed down somewhat, the 
Stasi had handled 80 percent of the East's espionage 
activities. However, Frisch believes that the espionage 


GERMANY 15 


activities of the new Soviet republics and the other 
Eastern European countries will increase, above all espi- 
Onage in business and industry. 


Frisch said that Poland has reserved one of its two 
departments for espionage abroad for Germany alone. 
The Soviet KGB intelligence service, which has allegedly 
stopped spying against Germany, is now increasingly 
being replaced by spies from China, Cuba, and North 
Korea. Frisch said that any potential bearers of secrets in 
policy and industry should not believe that now that the 
Stasi has been disbanded, telephones would not be 
tapped any more. “Everybody phones freely around 
here, it 1s just sickening. People think: Who should 
eavesdrop on us now?” said Frisch. 


Hamburg Ends Counterintelligence Activities 
AU 1712093291 Hamburg DIE WELT in German 
17 Dec 91 p 4 


[“ub” report: “Hamburg Ends Counterintelligence™] 


[Text] According to Senator for the Interior Werner 
Hackmann, the land of Hamburg “will widely withdraw 
from the sphere of counterintelligence.” Presenting the 
1992 budget for his office, Hackmann announced mas- 
sive personnel cuts in this area of the office for the 
protection of the constitution, stating that the reason for 
this step is the collapse of the aggressive intelligence 
service structures in the former east bloc countries. In 
view of these developments, it makes little sense for a 
land such as Hamburg to maintain its own apparatus for 
counterintelligence, parallel to the Federal Office for the 
Protection of the Constitution. All governments—and 
“political parties represented in these governments "—of 
the other laender take a similar position on this issue, 
Hackmann said. 


New Minister of State at Federal Chancellery 


LD1712085491 Berlin ADN in German 1431 GMT 
16 Dec 91 


[Excerpts] Bonn (ADN)}—Bernd Schmidbauer (CDU} 
{Christian Democratic Union], the parliamentary secre- 
tary of state at the Federal Environment Ministry, is to 
succeed Lutz Stavenhagen, who resigned from his post as 
minister of state at the Chancellery. This was stated by 
Government Spokesman Dieter Vogel at a press confer- 
ence in Bonn today. [passage omitted] 


Minister of State Stavenhagen resigned two weeks ago 
following the affairs involving the GDR hard currency 
procurer Alexander Schalck-Golodkowsk: and the Fed- 
eral Intelligence Service's arms supplies to Israel. [pas- 
sage omitted] 


Gysi Reelected PDS Leader by Large Majority 
LD1612134291 Hambure DPA in German 1749 GMT 
14 Dec 91 


[Excerpts] Berlin (DPA)—Party for Democratic 
Socialism [PDS] Chairman Gregor Gysi has been 
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reelected by a large majority. At the PDS Congress in 
Berlin today. Gysi received 519 of 558 votes. [passage 
omitted] 

In an opening speech, Gysi underlined the PDS bid to 
fight for a socialist alternative as a nationwide opposi- 
tion party. It 1s by no means certain that the PDS will fail 
to reach the S-percent hurdle in the next Bundestag 
elections. Gysi repeated strong opposition to all attempts 
to expropriate the PDS and “criminalize™ its members. 
In the ensuing discussion, several speakers criticized a 
lack of readiness for reform in the party. “PDS 1991: 
Nothing New in the East” is the view of one of the 
$00-plus delegates. [passage omitted} 


Changing Style, Staffing of Bonn Arms Lobby 
92GE0107A Hamburg DIE ZEIT in German No 46, 
8 Nov 91 pp 32. 33 


{Article by Wolfgang Hoffmann: “Vanguard on the 
Rhine: Arms Industry Employs Some 300 Lobbyists”] 


[Text] The initiative is more than unusual, all the more 
so for a newcomer to the Bundestag. Not even Defense 
Minister Gerhard Stoltenberg had included plans in his 
budget for the new warships, which FDP [Free Demo- 
cratic Party] delegate Juergen Koppelin in a surprise 
move demanded be procured. 


The energetic young man even convinced the Defense 
Committee that beginning next year construction must 
start on new submarines of the U 212 type. With this 
agreement the committee rewarded the Navy for the fact 
that it was the only one of the three Bundeswehr 
branches to have presented a logical disarmament con- 
cept: cutting the fleet in half. In order to realize this goal, 


Perhaps it is not a coincidence that Koppelin’s constit- 
uency of Ploen is not too far from Kiel, the capital of 
Schleswig-Holstein, where for decades Howaldtswerke- 
Deutsche Werft AG (HDW) has been building Ger- 
many's best submarines. The Liberal submarine initia- 
tive was not a solo attempt, however. The Bonn industry 
publication, WEHRDIENST, which keeps arms lobby- 
ists up to date on news about planning and procurement 
for the Bundeswehr, turned the phrase “among the point 
men is also former Hamburg CDU [Christian Demo- 
cratic Union] delegate Carl Damm” into extraparlia- 
mentary support, and he is someone to whom the arms 
lobby itself is said once to have “peddied its wares.” 


Carl Damm naturally insists that he has no intention of 
doing anything with the submarine lobby; after all, he is 
active on behalf of the Hamburg shipyard, Blohm + 
Voss. Damm does not like to hear the term lobbyist. He 
says: “I'm advising Blohm + Voss.” His activity consists 
in publicizing in Bonn a construction principle for Navy 
ships called Meko [technology], which is an “incredibly 
revolutionary idea” (Damm). Damm—not a lobbyist? 
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Of course Damm is a lobbyist, one of many who are kept. 
preferably in Bonn, by the defense technology industry. 
The defense industry, with its not quite 
300,000 employees, is essentially five dozen leading 
large companies with defense components of between 10 
and 50 percent or more of their production. Added to 
these are also a multitude of suppliers. The Federal 
Office for Defense Technology and Procurement, which 
issues federal defense contracts, has a total of about 
2,000 companies under contract. 


The actual targets of the arms lobby are the Defense 
Ministry, the Defense and Budget Committee of the 
German Bundestag and big money—an annual order 
potential of more than 20 billion German marks [DM] 
(1991: DM21.3 billion). But times are getting worse. 
Even this year, military investments have dropped to 
DM 15 billion, and by 1994 they will continue to sink to 
just DM12.7 billion. The chairman of the BDI [Federa- 
tion of German Industries], Ludolf von Wartenberg. as 
early as last spring in a “memorandum” warned mem- 
bers of parliament in Bonn against the danger that the 
industry might withdraw from defense technology for 
lack of prospects. 


The BDI memorandum is a typical action by the associ- 
ation lobby. If for no reason other than the varying 
interests of their members, the industry associations 
have to be much more restrained than the power of the 
agriculture association, for example. The BDI or even 
the Federal Association of German Aviation and Space 
Industry as a rule restrict themselves to expressing the 
general economic policy interests of their companies. 
Other than those, there is host of associations, leagues. 
societies, working groups, or even clubs. which have 
focused on special topics such as military science, 
research, and technology, devote themselves to special 
aspects of space flight, or simply just maintain military 
traditions. But even in similar circles the arms lobby is 
indirectly active, be it only in order to “cultivate the 


The tough business of acquiring contracts is the task of 
the company lobbyists on the spot. Approximately 300 
have settled in and around Bonn. Among them is also 
former FDP delegate Wolf-Diecter Zumpfort, and he 
devotes himself unreservedly to his lobbying activity in 
Bonn. 


Zumpfort has been head of the liaison office between 
Bonn and the Brussels office of Preussag since 1990. The 
Hannover general merchandise company has a product 
line ranging from steel, energy, and ships, to machines 
and facilities, just about everything that is desirabie all 
over the world. In so doing Preussag (or Saltzgitier. 
which now to the group) has also on occasion 
been suspected of participating in building a chemical 
weapons factory in Libya and armament factories in 
Iraq. 


Part of the Preussag group is also the submarine shipyard 
HDW in Kiel, and Wolf-Dieter Zumpfort makes no 
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bones about the fact that, naturally, he is working for the 
submarine interests of his Kiel subsidiary: “1 deliver 
information to the Bundestag members, I drag them to 
the shipyard. That is my task. The decisions must be 
made by others.” Among these others is Bundestag 
member Juergen Koppelin, for example. 


Zumpfort wants to embody a new type of lobbyist, in 
order, to be sure, to maximize the profit interests of a 
company, but always in a way that is justifiable sociopo- 
litically and fror: national economic points of view. He 
1s no longer to Zave anything even remotely to do with 
activities such as were undertaken by former FDP dele- 
gate and later CSU [Christian Social Union}-converied 
interest representative Siegfned Zogimann. Zogimann as 
well once cornered people in the antechambers on behalf 
of HDW submarine business, and in cabinet members’ 
official rooms argued in favor of exporting submarines 
and know-how to South Africa. The South Africans got 
the submarine blueprints anyway. 


The HDW company reaped more trouble than benefit 
from this business, of course. It came to be suspected of 
illegal doings, kept the courts and even a parliamentary 
investigating Committee of the German Bundestag busy 
for several years. 


Zumpfort wants nothing to do with such business. He 
has enough trouble restoring the good name of HDW. 
Zumpfort recently found out that it pays to lobby with 
nothing to hide: The Bundestag Budget Committee 
passed Koppelin’s submarine proposal at the so-called 
rectification meeting during the budget discussions. 
Defense Minister Gerhard Stoltenberg is to submit a 
long-range financing draft, in agreement with the finance 
minister, for the submarine procurement. Nothing 
appears to stand in the way any more of the DM4-billion 
project. 

When the FRG decided on rearmament in 1956, the 
arms lobby took up residence in Bonn. No one could 
have put its business more accurately than Franz Josef 
Strauss, German defense minister in the 1950's and 
1960's. “The salesmen are ever present,” Strauss com- 
plained in 1957 and mused: “I can't open a drawer in my 
desk without a Lockheed man falling out.” With that, 
Strauss touched on a success story such as the arms lobby 
does not experience every day. 


Against the advice of experts, Strauss in 1959 ordered 
690 combat aircraft of the Starfighter model in the F 
104-G version from the U.S. company Lockheed. This 
variant, specially adapted to the requirements of the 
German Luftwaffe, had never been built until then, let 
alone flown. Later on it was documented in a tragic 
manner that Strauss had bought a pig in a poke: A total 
of 270 planes of the type described as the “widow- 
maker” have crashed in friendly exercise flight. 


In the mid-1970's it was alleged in the U.S. Senate that 
Lockheed had paid $24.4 million in bribes for the 
Starfighter sales to Germany, Holland, Italy, and Japan. 
Ten million are alleged to have gone into the CSU's 
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coffers. In any event, that is what the former Lockheed 
lobbyist in Bonn, Strauss’s intimate fnend Ernest 
Hauser, maintained. It was never proved, pnmarily 
because al! the documents about the Starfighte7 procure- 
ment disappeared im a mysicrious way under Sirauss’s 
acgis when they were sought for the purpose of shedding 
light on the matter. 


Lockheed lobbyist Hauser was the prototype of the 
interest representatives who were retained by the arms 
industry until far into the 1980°s—Hauser was a former 
officer, as are so many Bonn lobbyists even now. 


The companies almost competed for the first and best 
military people. who after their last parade left the 
Hardthoche [Defense Ministry] in Bonn forever. Putting 
an old comrade with his priceless insider knowledge 
under private pay was considered chic. Highly decorated 
Luftwaffe chiefs of staff, such as Werner Panitzki and 
Johannes Steinhoff, came to make their report in the 
economy. Steinhoff took employment with Dornier, 
Panitzki committed himself to Europavia. Former Luft- 
waffe Chief of Staff Guenter Rall (from 1971 to 1974) 
joined the Buck-Werke, a manufacturer of munitions, 
rocket warheads, and smoke generators. The now 73- 
year-old wearer of the Knight's Cross still serves there as 
honorary chairrnan of the company advisory council, to 
which, incidentally, his former boss also belongs, ex- 
Defense Minister Georg Leber. Higher than that it is 
hard to get. 


A memorandum from the 1970's throws light on the 
manner of working of an officer in the special service of 
industry. The memorandum originates from former 
Brigadier General Kurt Gieser, who allowed himself to 
be recruited by the chemical group BASF and was there 
entrusted with the introduction of audiovisual training 
equipment for the armed forces. In this document, 
Gieser tells his new boss of his good contacts with former 
comrades. For example, regarding a high officer, he told 
his superiors in the company: “I know him very well, 
since he was my direct subordinate for two years and was 
among the top people. His word carries weight, his 
influence has a decisive effect on the forces’ work.” 
Gieser even boasted that he had stopped the procure- 
ment of a certain competing device. 


Such finds from the work of an arms lobbyist are rare. 
They are of particular value tu the Defense Ministry in 
Bonn and to the special ES (Investigation of Special 
Cases) Department, because revelations of this kind may 
lead to criminal and disciplinary procedures. Further- 
more, preventive measures are casier to introduce when 
you know the perpetrator and the act very well. 


Among the preventive measures 1s that former officers 
who are working in industry and are looking for direct 
contacts with the Bundeswehr and its agencies need 
official permission to do so. Further, they have to 
register. Due to decrees and laws, this connection 
activity has meanwhile been considerably reduced for 
those who change sides. According to Article 20a of the 














18 GERMANY 


. al ES 
department. declines to talk about the arms lobby in his 


Forndran 1s likely to become general German represen- 
tative of the French electronics and arms group 
Thomson CSF, although he had supenor knowledge of 


the research and of the Bundeswehr. 
The objections raised by SPD [Social Democratic 
Party of Germany] delegate Peter Wuertz against this 
changing of sides were rey When the case became 


representative of the employee trade union. 


More Openness 

Nevertheless, limiting the lobbying activity of former 
members of the Defense Ministry has had consequences 
for the industry. The number of officers no longer in the 
service who are on the payroll of big capital i 
Hans-Joachim Gnephan, editor of WEHRDIEN 
knows this from immediate experience with the “advi- 
sory exchange,” which he adds to his weekly service. In 
this exchange retired officials and officers from the 
Defense Ministry offer their retirement services under a 
box number—a service which for many years has been 
used with success. Gnephan says today: “For the last 18 
months or two years there has not been much. Officers 
are no longer in demand.” 


There are two major reasons for that. The lobby has 
become more official and more transparent, and the 
industry more frequently recruits retired politicians than 
before. The Moench publishing company in Bonn has 
also contributed to the increased openness of the arms 
lobby. At regular intervals the publisher organizes 
defense-technical seminars. Officials and officers from 
the Defense Ministry give talks to representatives of the 
defense industry about the development of Bundeswehr 
equipment and planned procurement programs. This 
information exchange outside the official agencies is 

purposefully used by the industry. The managing 
director of the Moench publishing company, Manfred 
Sadlowski, himself a former Bundeswehr officer, openly 
admits: “Here at our seminars and talks in front of the 
fireplace things can be more casually discussed than in 
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government offices. That helps the industry and the 
muinistnes, because ut saves the official people a lot of 
ume.” 


The fact that the arms industry more often than previ- 
ously 1s recrusting its Bonn representatives from politics, 
is primarily duc to the more limited finances of the 
defense minisicr in Bonn. The Bundeswehr can no 
longer. as before, draw on abundant resources, and the 
importance of Parliament im approving new weapon 
systems has grown. All arms projects that caceed the 
amount of DMSO millon must be presented. with their 


Busy All Day and Night 


“Ambassadors” are sought after, such as Juergen Mor- 
lock, the former FDP Land chairman from Baden- 
Wuerttemberg, until recently representative of the 
Daimler-Benz group in Bonn. Morlock will see to it that 
politicians and economists “do not talk at cross pur- 
poses.” He says: “Lobbying does not shape and mold 
politics the way it wants to. That is just a fairy tale. After 


Morlock is leaving Bonn, however. in order to return to 
the center im Stuttgart, where he will coordinate the 


worldwide representatives of the conglomerate. 


His successor in the federal capital 1s once again a 
politician: Alfons Pawelczyk, long-term SPD delegate 
and Hamburg senator, not exactly unknown in the 
Daimler group. Pawelczyk represented Hamburg’s inter- 
ests on the board of directors on behalf of weapons 
maker MBB [Messerschmitt-Boelkow-Blohm), today a 
part of Daimler-Benz. Group chairman Matthias 
Kleinert, once a state secretary in the Stuttgart state 
chanceliery, comes from the CDU, Morlock from the 
FDP, and Pawelczyk 1s now tightening the strings to his 
buddies in the SPD. 


His will now be the task of seeing through the most 
expensive arms project so far for Daimier-Benz—the 
Fighter 90. Juergen Morlock has already done the pre- 
luminary work for the procurement decision which 1s due 
to be taken next year. The group's lobbyist also admits 
that quite freely: “First, that is my business, second, | 
believe that we need the fighter, and, third, everyone 
must know what the consequences of the decision are.” 
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Moellemann for More investment in East's Industry 


LD1512233591 Berlin ADN in German 0636 GMT 
1S Dec 91 


[Excerpt] Berlin (ADN)}—Federal Economics Minister 
Juergen Mocliemann (Free Democratic Party) expects 
the average 1992 unemployment figure for castern Ger- 
many to be 1.5 millon. “Unemployment will peak in the 
first half of 1992,” he told the cast German magazine 
SUPER-ILLU. Economic growth of about 10 percent 
will be achieved im the cast next year, “but 1 will have a 
gigantic rationalization effect.” 


Mocliemann said that the current involvement of west 
German industry ts far from sufficient. “If we intend to 
maintain castern German industry, then this cannot be 
done purely through taxes. Much more private capital 
will have to be invested.” According to the minister, west 
German industry invested about 60 billion marks in the 
new federal laender in 1991. [passage omitted] 


DMS00 Billion Needed for Traffic Routes in East 


AU 1712110791 Duesseldorf HANDELSBLATT 
in German 17 Dec 91 p 13 


“mh.” report: “More than DM500 Billion Required for 
and Extension of Traffic Routes in East”) 


[Text] Duesseidorf—A little less than two years ago. 
former FRG Economics Minister Haussmann estimated 
the necessary investments in the infrastructure “in the 
acceding area™ at “several billion marks.” With | billhon 
German marks [DM] cach from the federal budget for 
a. ta budget and the budgets of the 
former Transportation Minister Zim- 
Gio wanted 00 daw Ge outa fa the railroad 
and street network. Meanwhile, his successor, Krause. 
has DM56 billion alone for the 17 
“German unity” projects. 
When on 15 February 1990 in HANDELSBLATT we 
reported on results of a study, according to which invest- 
ments of DM100 to 150 were required for the streets and 
the railroad in the new laender—without new suburban 
fast trains and new superhighways— we were accused of 
“painting a gloomy picture.” Bonn only wanted to 
realize slowly what the extension of the desolate traffic 
network in the new laender really costs. 


However, even the highest figure that has been men- 
tioned so far—DM 360 billion to achieve an infrastruc- 
ture that corresponds to that in the western laender, with 
less importance being attached to the construction of 
new roads and more emphasis being placed on the 
railroad—is still far below the figure that the GMO 
[expansion unknown] Management Consulting Com- 
pany has now deemed necessary. In a | 1 2-page study, it 


- 
ul 


comes to the conclusion that the investments required 
for streets, the railroads, shipping, and public suburban 
personal traffic will amount to more than DM $00 billion 
im the next 10 years. 


GERMANY 19 


The study takes great pain with a so far largely unknown 
analysis of the starting situation of the traffic system at 
the tume of reunification. It again becomes definitely 
Clear that in the past decade the former GDR was worn 
out in the whole field of traffic—apart from real emer- 
gency repairs and a few prestige objects. As a result, the 
substance was massively consumed. 


Details also add up to considerable quantities: Out of 
8.700 railroad bn more than one-third are im very 
bad technical condition, and the technical service life of 
more than half of the bridges has been exceeded. The 
situation is simular in the case of the street bridges. Here 
it 18 absolutely necessary to repair 40 percent, that 1s. 
about 12,000. The average age of the wehacle fleet of the 
public suburban personal traffic was only 10 years, but 
the state of the Ikarus buses and the 5.800 streetcars was 
disastrous. According to the study, to adjust the width of 


of facilities and equipment,” which only makes a com- 
parison with the infrastructure of the old lacnder 
regarding the development of the traffic policy and 
ecological restrictions possibic. 


According to the study, the first stage alone, which can 
only preserve the status quo in the next 10 years. requires 
DMI119 billion for investments in construction and 
equipment for the railroad, streets. waterways, and 
public suburban traffic. For the two last-mentioned 
categones of improvement and adjustment altogether 
DM 390 billion are calculated. 


Although the individual traffic carriers are separately 
analyzed, the focus of the studies is always traffic as a 
complex and task. Therefore, the con- 
struction of terminals for combined traffic, investments 
in modern traffic control technology. the greater role of 
public suburban personal traffic, as well as the construc- 
tion of high-speed railroad tracks and, to a certain 
extent, the new construction of superhighways are taken 
imto consideration. 


High Interest Rates Seen Bolstering DM 


9GE0116A Duesseldorf WIRTSCHAFT SWOCHE 
in German 29 Now 91 pp 108-112 


icle by Wolfram Schubert: “Borrowed Strength 
$ to High Interest Rates, DM Surpasses All Other 
Currencies—At Least for the Time Being.” 
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[Text] The Christmas stroll in New York. or a vacation 
tmp to the Canbbean is particularly inexpensive this 
winter. While German globctrotiers paid almost 1.85 
German marks [DM] for the U.S. dollar in June, at 
present they can get the currency for only DM1.58. The 
DM also shows new strength vis-a-vis the French franc 
and the Italian lira. Both currencies have declined within 
the European Currency System (ECS). And by the EC 
summit in Maastricht on 9 December, foreign currency 
observers even expect an adjustment of the exchange 
rates—the so-called realignment—bejlow today’s rates. 


their interventions they sell DM reserves, thus assuming 
the pressure on their own weak currencies. The strong 
DM forced the Banque de France to raise the interven- 
yon rate for securities cash sales by half a percentage 
to 9.25 percent—against their better judgement. 
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impeccable reputation—such as the lira and the peseta. 
Thus the average capital market yield for German bonds 
i$ at 8.54 percent; bonds tied to money market interest 


same time prevent German investors from getting out,” 
Roland Leuschel adds. Fundamentally, actually nothing 
speaks im favor of the DM at this ume: The German 
inflation rate of 3.8 percent is higher than the moncy 
devaluation in the United States and even Australia (at 


present 3.4 percent). 


tion rate than in Germany. Logically, Leuschel 
an international bond portfolso with a dollar share of 40 
percent. Ten percent goes to yen securities, $0 percent to 


DM instruments. 


He who dwells in the land. verily shall be fed. After all, 
DM bonds yield up to 8.5 percent. If interest rates 
decline next year in the course of a weakening economy, 
there will be additional high gains im exchange rates. 
Then a shift to lira and peseta bonds (yrelding between 
11.50 and 12.50 percent at present) will become acute. 
Investors, who, in view of the desolate situation of 
German public finances and the high moncy devaluation 


the highest yields of the decade. For the Swiss currency is 
neither so bad that one should avoid it, nor is the DM so 
far out of the woods that one banks everything on it. 
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Cr. «son, Mauroy Address Socialist Party Congress 
LD1612111391 Paris France-Inter Radio Network 
in French 1700 GMT 14 Dec 91 
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* Recent Statistics on Immigration Analyzed 


others declare their children to be foreigners when they 
are actually French’ Such uncertainties do not challenge 
the scope or comparisons with previous surveys suffering 
from the same problems. 


The second source of gaps has far worse consequences It 
results from the fact that a large group of persons are 
perceived of as “more foreign” than others because of 
thei physical appearance or even their way of life Thus 
it 1s that the overall stability of the number of 

masks a sharp increase in the proportion of persons 
countnes outssde the EEC: 64 percent in 1990 compared 
with 46 percent mm 1975, mainly Maghrebians and Afn- 
cans 


FRANCE 
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. Rhone-Alpes, and 
ence-Alpes-Cote dAzur, with the related 
mecrease in the number of French “by acquisition.” 


: 


Applicants for Asylum and Seasonal Workers 


Another point emphasized by the report 1s its analyses of 
the influx of ememigrants. The High Council has method- 


Based on thes definition, nearly 100,000 immigrants 


im tudes 7S percent Maghretians (mainly Moroccans) 


i 
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and Turks. The number of refugee cards has recently 
increased, but much less sharply than applications, 
which have doubled in the past five years. The number 
of “permanent workers” authorized has nearly doubled 
in the past two years, mainly because of special authori- 
zations granted to certain nationals such as Lebanese 
and Polish (until April). 


These true “immigrants” are joined by persons entering 
the country for a “temporary stay.” In 1990, they 
included 55,053 persons seeking asylum, 58,249 sea- 
sonal workers, 20,469 students, 8,627 visitors, and 3,807 
persons with temporary work permits. Adding up these 
groups is not very meaningful because statistics do not 
reflect what finally happens to them. Seasonal workers 
supposedly return home, not generally true of those 


FRANCE 23 


seeking asylum, although 85 percent of the latter are 
turned down for refugee status. As for students, some 


end up obtaining work permits. Statistics have greai 
difficulty reflecting the fate of this group, the source of a 
number of foreigners living here as “illegals.” 


Official figures also lack two cardinal elements: those 
leaving the territory willingly, and deaths. The reorgani- 
zation of the Ministry of Interior's system of registration 
and the survey of immigrants planned by INSEE 
[National Institute of Statistics and Economic Studies} 
and INED [National Institute of Population Studies] and 
forbidden by the High Council could make it easier to 
follow the constantly shifting pattern of immigration and 
improve information provided to the public on a matter 
too complex to be left to rough figures. 



























































Influx Last Year 
Permanest | Families of | Spouses of Parents of Refugees Families of Noawage Other Total 
Workers Permanent French French Refugees Earning 
Workers Children and State. Active 
less 
Persoas 
Europeans 11,599 6,501 2,266 143 2,944 64773 148 24,321 
(From East 2.2% 662 649 26 1,031 265 * 84 4,96! 
Europe 
USSR) 
Asians 6,370 2,806 1,415 205 8,396 1.85756 350 21,455 
Afncans 2,761 25,735 9.868 2,491 1,516 468 1,241 625 44,705 
(From 1.646 23,088 7,477 237 28 60 1,223 480 34.299 
Maghreb) 
Amencans 1,595 1,834 1,579 200 $87 184 63 $3 6.095 
All nation- 22,393 949 15,254 3,080 13,4863,200 1,439 1,196 96,997 
alities 
* Renault Organization, Prospects Discussed 300,000 employed by subcontractors. This impact can be 


92ES0202A Paris L'USINE NOUVELLE in French 
7 Nov 91 pp 16-20 


[Article by Alain-Gabriel Verdevoye with collaboration 
from Sylvie Bommel and Massimo Prandi, including 
interview with Renault CEO Raymond Levy; place and 
date not given: “Renault: One Out of 10 Manufacturing 
Jobs Depend on It" —first paragraph is L'USINE NOU- 
VELLE introduction) 


[Text] Five thousand companies and 400,000 jobs 
depend on the health of Renault. Contrary to appear- 
ances, the company is as big a force in the national 
economy as ever. 


Raymond Levy was right to pronounce urbi et orbi [to 
the city and the world] that Renault is a company like 
any other. The chairman and chief executive officer of 
France's leading industrial group (after ELF [Essences et 
lubrifiants de France]) has repeatedly reminded us that 
the firm needs to improve its competitiveness, product 
reliability, and market penetration to make a profit. 
Even so, he is well aware of Renault's impact on the 
national economy: 114,000 people on payroll and 


summarized by one figure. No matter how one looks at 
it, Renault provides a living for 1.5 million people in 
France. To get an idea of the omnipresence of tne name 
in the collective conscience, one need only note that 39 
percent of the cars on the road in France are Renaults. 


Whatever Raymond Levy may say, the group has a good 
deal of trouble being a company like any other. The 
Cleon strike has put the social and political reality of this 
workers’ stronghold back in the media spotlight. 
Everyone has an opinion about Renault. Everyone 1s 
commenting on the statements of its CEO, the Minister 
of Industry, and the Minister of Labor. Everyone 1s 
feeding the rumors. The Renault myth has been reborn 
from its ashes. Last weekend, the strikers were singing in 
the rain, with Leny Escudero and Georges Moustaki to 
lead them. They were conversing with the bishop of 
Evreux, Mgr. Gaillot, who had come to show his support. 
And they were hoping to get the workers at the Le Mans 
plant to join the strike. At noon Tuesday, there were no 
trucks either entering or leaving the Sarthe unit. 


Dreams aside, in paralyzing the Norman Cleon site for 
19 days until the intervention of the riot police at 3:30 
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[AM or PM not specified] Tuesday, the strikers held the 
fate of 400,000 workers in their hands, or one out of 10 
manufacturing jobs in France. When Cleon stopped 
turning Out gear boxes and engines, the five assembly 
plants at Flins, Billancourt, Sandouvilie, Dowai, and 
Maubeuge shut down. Thirty thousand people found 
themselves on short hours. In-house components sup- 
pliers followed suit. The first-te:r suppliers Bertrand 
Faure, Valeo, Reydel, and Sommer-Allibert Indusine 
were next to suffer. Steel makers, foundnes, stampers, 
wire harness manufacturers, and makers of seat uphol- 
stery fabrics saw a good portion of their production cut. 
In a few days, 1,000 Renault suppliers (out of a total of 
5,000) and 50,000 jobs were hit. At the beginning of the 
week, 50,000 workers had been laid off. 


Cleon sneezes, and industry catches cold. Nothing could 
be more normal, given that Renault has 14 major man- 
ufacturing sites in France in the automobile industry 
alone. Those sites employ 47,000 workers. Two of the 
units, Flins and Sandouville, are among the 10 biggest 
factories in France. Flins, which assembled 300,000 
Renauli Clos and Supercings last year while awaiting 
the firm's future minicar, scheduled for the fall of 1992, 
is still the biggest plant in the group and the seventh 
largest in the entire industry, with 9,200 employees. 


So. big plants have a major impact. However, for entire 
regions manufacturing employment also depends on the 
economic health of Renault. Geographically. Ile- 
de-France remains the leading production zone, with 
17,500 workers. Billancourt, the symbolic site scheduled 
to close its doors next March, now employs a mere 3,200 
people to produce its Supercings. Renault Creil employs 
2,500 workers to turn out commercial vehicles. Choisy 
has 950 workers in mechanical components. In the 
central region, small plants—one at Orlean for plastic 
parts and the other at Dreux for wiring—employ 730 and 


850 people, respectively. 


Normandy is second in importance for Renault opera- 
tions. The group employs 14,500 people there, including 
7,600 at its Sandouville plant near Le Havre, which 
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assembles the R 21's and the R 25's and 1s getting ready 
to launch a new high-end model carly next year. This 
plant is the province's largest industrial installation. 


With its 5,500 workers, Cleon supplies 50 percent of the 
group's gear boxes and half of its gasoline and diesel 
engines. It will soon begin production of a new diesel 
engine, which will be used in the future by Renault and 
will be exported to Volvo. Not far away, at Grand- 
Couronne, 600 people ship spare parts all over the world. 
At Dieppe, 450 employees assemble Alpines and 
Espaces. And that is not all. Although less important 
than Upper Normandy, Lower Normandy 1s a key region 
for the manufacture of large trucks, RVI (Renault Veh- 
icules industrels), the company's specialized subsidiary. 
employs 4,000 people at Blainville, in the Calvados 
Department. 


lie-de-France and Normandy are followed by Nord- 
Pas-de-Calais. There are 6,300 workers at Douai and 
2,500 at Maubeuge. At Douvrain, Societe francaise de 
mecanique (SFM), the result of a 50-50 joint venture 
with PSA [Peugeot SA]. employs 5,000 people. Douai 
builds Renault 19's, half of which are for the German 
market. Maubeuge assemblies R 19's. R 21's and light 
commercial vehicles. “If the Douai plant were not there. 
the region's economy would be extremely depressed,” 
according to Renault's Douai manager Guy Bara. whose 
plant provides a living for 25,000 people. In the Douaisis 
basin, a former mining center, unemployment runs at 
13.5 percent. The plant. which is located on a coal 
mining site, started production in 1975. It 1s the second 
largest manufacturer in Nord-Pas-de-C alais. 


Finally, there is the Rhone-Alpes region. a RVI manu- 
facturing area. This impressive Renault industrial appa- 
ratus in France is only the tip of the sceberg. Each job at 
Renault generates two others in manufacturing and a 
third in the service sector. So it is not surprising that 
Pierre Richier, CEO of seat maker Bertrand Faure and 
president of FIEV (Federation of Vehicle Component 
Industries) has sounded the alarm and reminded us of 
the automobile industry's impact in France: 340,000 
direct jobs and $00,000 indirect jobs. 





Three Regions Heavily Dependent on Renault 92d Renault Suppliers 















































lhe-de- France Normandy Nord Pas de alais 
Renaul! Fiins Cho, Supercing Sandouvilice R25. R21 Dowa: R19 
282,983 vwehocles® 198,360 vehicle* 24.745 vehicles*® 
9.278 workers 7.651 workers 6.327 workers 
Billancoun Express. eon Engines. gear Maubeuge R2i,R19 
ei Supercing bores 
} 72. $06 vehicies* 1,792,837 parts® 115,717 vehicles® 
a wien 3.196 workers $.800 workers 2.513 workers 
Renault Valeo (Engines secu- Manducher (Plasto parts) Manducher (Plasto parts) 
Suppliers nity) 
Magnet: Marelli: (Fuel supply) Reyde! (Plastic parts) Reyde! (Plastic parts) 
Mayor (Seats) Klippan (Seat belts) Sommer. Allibert (Plastic parts) 
I | Industne 
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Three Regions Heavily Dependent on Renault and Renault Suppliers (Continued) 












































The~de~ F raace Normandy Nord Pasde4 alas 
Lebranchu (Sheet metal) Lebranchu | (Sheet metal. Valeo | (Alternators. 
’ stamping) i Starters) 
Kieber Industne (Rubber parts) Magnet: Marcil: (Meters. gauges. Plastic (maim | (Plastic parts) 
carburetors) 
Hutchinson (Rubber parts) Lwchaire (Exhaust pipes) Boussors (Glass) 
Rockwell ABS (Seat parts, sun Labinal (Precrssom parts) Bertrand Faure (Seats) 
visors, locks) group j 
Boussois (Windshields) Valco (Laghts. sagnals) Westafies ] (Aw ducts) 
Bulten (Screws, bolts) De Carbon (Shock absorbers) Alievard Indus- (Springs) 
ine 
STPM (Seat frames) Allied Signa! (Brakong Colaen (Screws, bolts) 
assembly parts) | 








*Annual production, 1990 





Source L USINE NOUVELLE 





The Cleon effect has been devastating. The nearby 
supplier units that have sprung up in increasing numbers 
around the assembly plants since the mid 1980's have 
been the hardest hit. Sotexo, a subsidiary of the Bertrand 
Faure group, has had to stop its just-in-time production 
of seats for Renault's Douai and Maubcuge sites. Five 
hundred workers have been laid off. The same situation 
prevails at the seat maker Major (joint-venture between 
the Alsatian Roth Freres and the U.S. Johnson Controls. 
750 employees in France), which has sites near Flins and 
Sandouville. 


The plastics makers are also hurting. Three hundred fifty 
workers at Reydel’s Gondecourt plant (Nord Depari- 
ment), which manufactures dashboards and door panels. 
have been laid off. At Sommer-Allibert Industrie, 1.500 
jobs out of a total of 5,000 are threatened. The same goes 
for the 320 employees at Manducher's Saint-Marcel unit 
(Eure Department). Repercussions extend even as far as 
France's leading component supplier, Valeo, which has 
been forced to make serious production changes. “There 
are currently no faciories working exclusively for 
Renault, but there are certainly units that do more work 
for Renault than for other customers,” sources at the 
firm's Paris headquarters shame-facedly admitted. Even 
the steel maker Usinor-Sacilor has had to shut down its 
Allevard Industne unit at Custine, near Nancy, and its 
unit at Revigny, in the Meuse Department, which fabri- 
cate 16,000 torsion bars a day for Renault suspensions. 


A region-by-region look at the companies dealing with 
Renault either directly or indirectly makes the economic 
impact of the Renault factories even clearer. In the 
Yvelines Department, the Flins plant alone is wholly or 
partially responsible for keeping 250 manufacturing 
sites, both in and outside the group, in operation. In 
Upper and Lower Normandy, Renault's presence has led 
to the establishment of a large number of local subcon- 
tractors employing 15,000 people. 


Nord-Pas-de-Calais provides an even more spectacular 
example. A dense population of suppliers has grown up 





around the assembly plants at Douai and Maubcuge. 
Sommer-Allibert, Reydel. Plastic Omnium and 
Manducher form a powerful network of plastics manu- 
facturers. Valeo produces starter-alternators locally. 
Westaflex makes air ducts. And the Boussors glass plant 
produces windshields for the R 19. 


The Douai plant's locomotive role in the region is not 
limited to components suppliers. Each year the unit buys 
over 200 million francs [Fr] in equipment, everyday 
supplies, and maintenance products, a substantial por- 
tion of which is purchased in the region. And local 
cleaning and maintenance firms provide Renault Douai 
with more than FrS0 million in services a year. Given all 
this, the head of the Douai plant wants to organize a 
regional subcontractors show next year. Renault has also 
taken the initiative of setting up an association of 38 of 
the companies working with it. The goal is to promote 
the creation of jobs in the Douwarsis basin and neigh- 
boring areas. 


Still, it 1s not in Renault's interest for firms to depend too 
heavily on it. It needs solid partners with several dif- 
ferent customers. Yet despite the efforts of Michel Col- 
lin, Renault's director for purchasing. some suppliers are 
having a hard time breaking away. In spite of attempts to 
go international, the great majority of French compo- 
nent manufacturers remain largely dependent on the 
French car maker. 


Potential for Innovation 


The Renault group still generates a third of the business 
of its 1,000 first-tier suppliers and, for some subcontrac- 
tors, a good deal more. The Lebranchu automobile 
components division, which manufactures gas tanks and 
pedal assemblies. derives half of its sales revenues from 
Renault, as does the automobile branch of the leather 
specialist Costil. Obviously, carnings from sales to 
Renault constitute a smaller portion of the sales revenues 
of big firms that have been quicker to launch their 
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conquest of foreign markets, encouraged by the orienta- 
tion of the car maker's purchases. 





Renault Portion of Sales Revenues of Major Renault 



































Suppliers (Estimated) 
Costul (Automobile) SO percent 
Lebranchy (Component Division) $0 percent 
Roth Freres 35 percent 
Sommer-Alhbert Industne 33 percent 
Magnet: Mareth France 30 percent 
Reydel Industne §O percent 
Valeo 22 percent 
Bertrand Faure group 17 percent 
Dunlop France 12 percent 
Michelin $ percent 
Sollac $ percem 











Montupet, which supplies roughcast engine head 
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the French manufacturers, it has the most sales points 
under its own name,” the company’s commercial 
director, Patrick Faure. told us, adding that “Renault 
agents or dealers are often the largest small businesses in 
the town or village.” Renault has 8,150 branch offices. 
dealerships and agents throughout France. They employ 
50,000 people. 


However, what with streamlining and factory shut- 
downs, restructuring and selloffs, the French had begun 
to think that Renault's weight in the national economy 
had been considerably reduced. This reducing dict was 
supposed .o transform the group into, all in all, an 
ordinary company. The number of employees has in fact 
decreased by 35 percent in 10 years and should decline 
by another 40 percent by the end of the century. The 
Flins site, which employed 20,000 people at the begin- 
ning of the 1980's, will eventually have a mere 5,000. 
And Sandouville has lost a third of its workers. Once the 
European sales leader, Renault must now content itself 
with sixth place. Instcad of 40 percent of the French 
market, it now holds only a scant 28 percent. 
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Renault: Sixth Largest European Car Maker (Key figures for Europe's six leading manufacturers, first semester 1991) 















































Car Makers t aropean Prodecton Share of European Total Annual! Sales European Annual Total Earnings’ 

Market Sales Losses, Net 
(Vehictes) (Percent) (Billion francs) (Percent) (Billion francs) 
Voikswagen AG 1,393,000" 164 10 8s° + 1.4 Peugeot SA 
1,218,600 11.3 80 95 + 2.2 General 930,000° 
Motors 

i126 MI 19.5 ~ 6.7 Fiat Auto $20,000° i3! 

70 92° + | Ford 879,400 12.1 255 

26.5 - 6.8 Renauht 703,975 99 83 94*+ ovr" 

Renault was the No. | seller in Europe 10 years ago. Today, 1 1s only sixth. 

*Estumated 

**Before taxes 
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Humiliated, the group 1s no longer telling anyone how to 
do business. In February 1990, in order to ensure its 
survival, it was even forced to form an alliance with 
another car maker, Sweden's Volvo, which holds a 
20-percent stake in the company. Renault has a 25- 
percent stake in Volvo Automobiles. A temporary man- 
ufacturing venture with Japan's Mitsubishi should be 
under way soon. Could there be a three-way agreement 
in the offering? 


Hard as the company may try, the facts remain stubborn. 
It has slimmed down, and the rest of industry has 
followed suit. As a result, its relative weight remains 
constant. Besides, ali it has done is to transfer part of its 
business volume to its suppliers, thereby giving greater 
and greater impetus to subcontracting. Its policy of 
selling off assets has accentuated the phenomenon. As a 
result, last year the group spent Fr45 billion on outside 
purchases (75 percent in France). This is half again as 
much as it spent five years ago. “Today, outside pur- 
chases represent 60 percent of the cost price of a car (50 
percent 10 years ago). And this proportion will continue 
to grow,”’ Michel Collin, Renault director for purchasing, 
said. For example, Renault no longer manufacturers fuel 
injection systems. Its former subsidiary, Renix, is now 
under the umbrella of the German Siemens. A paint 
plant has been sold to another German firm, Hoechst. 
And the SMM pistons are manufactured in Germany by 
the mechanical parts maker Kolbenschmidt. The U.S. 
firms UTA and Packard Electric have taken over on its 
wiring activities. 


In reality, as in the French subconscious, Renault's 
image is still mixed up with that of the domestic car 
industry as a whole. The continued existence of the one 
depends on the survival of the other. A harsh, violent 
conflict like the one at Cleon unfortunately recalls the 
precedents of the big strikes at Talbot and Citroen in the 
carly 1980's that discredited the whole of an industry 
thai 1s vital to the French economy. Cleon is a nasty 
blow. 


One thing remains certain. If it is still to be an indepen- 
dent maker in the year 2000 and, thus, an essential 
player in the industrial game, Renault must meet the 
challenge that the gradual opening of the market to 
Japanese cars will present. Whatever the cost, Raymond 
Levy, or his successor, must win with the productivity 
battle begun in 1985. If Renault were to stumble, it 
would bring a good pertion of the French economy down 
with it. 


[Box, p 19] 


Interview With Renault CEO Raymond Levy 


{[L°USINE NOUVELLE) How would you (describe 
Renault today versus 10 years ago” 


[Levy] In 1981 Renault was the model state-owned 
company whose role as a labor showcase ensued its 
success. At that time, Renault was the European sales 
leader, and no one had the slightest doubt that the 
company would last. Even so, it had poor financial 
results and debts that three years later would exceed 
Fr60 billion. It is true that the company appeared to put 
the interests of its own staff above those of its customers. 
We all know what happened. If Renault had been a 
private company, it would have filed for bankruptcy in 
1984. Over the past six years Renault has had its 
vocation, its values, and its behaviors turned upside- 
down. Today the company no longer serves a certain 
idea of French industry, instead, it serves the French 
economy by making profits. Competitiveness has 
replaced the ideological image, and its labor policy ts 
directed primarily towards future-ornented personnel 
management (through training, in particular). The first 
thing we have to do is to sell the products the customer 
demands. We are wholly engaged in the competitive 
sector, as Renault's change of status and sale of shares to 
Volvo confirm. 


[L°USINE NOUVELLE] What problems has Renault 
inherited from its past? 
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[Levy] Afier a crisis as profound has the one that shook 
the company, it was not possible to erase all traces of the 
past, such as years of weak investment. But, aside from 
the consequences of our debt and some oss ‘fication here 
and there, we have definitely turned the , age—even if 
there may be attempts to turn back the clock, as recent 
events have demonstrated. We have taken a tremendous 
step forward in product and service quality. There are no 
longer any mental vestiges of the Renault of 1981. For 
example, when I delayed bringing out the Renault 19 in 
1988 for quality reasons, much of the firm's manage- 
ment did not understand my action. Today a similar 
decision would no longer upset anyone and would be 
considered normal. 


{[L°USINE NOUVELLE] What role does Renault cur- 
rently play in French industry? 


[Levy] The company no longer has a specific role. 
Renault 1s a French car maker whose only obligations are 
those imposed by its size. 


For instance, given its impact, the firm cannot cut its 
personnel without looking at how i does so. 


Sull, Renault ts now a company like any other and 1s 
respected in most of the European countries, including 
Germany. And, although we are 80-percent state-owned, 
I no longer have the impression of being particularly put 
upon by the public authorities. 


However, Renault can lead French industry in connec- 
tion with its own evolution. When it comes to quality, 
the company can and should help its subcontractors to 
adopt the methods that work for it. 


* Aute Makers Experiment With Shift Work 


YIESO2IOA Paris LUSINE NOUVELLE in French 
31 Oct 91 pp S8-S9 


{Article by Claire Bommelaer: “The New Shift Work 
Rules”] 


[Text] All manufacturers dream of keeping their 
machines running as much as possible. Shift work 1s 
gaining, but workers are working fewer hours. 


When we were children, we wanted a four-Saturday 
week. As adults, will we accept a four-workday week” For 
several months, workers at Peugeot's Poissy plant have 
not had the choice. After the necessary break-in period, 
the 4 X 10 system (4 consecutive 10-hour workdays) 1s 
functioning without too much trouble. The morning 
shift is there from 0615 to 1630, and the night shift 
comes in from 1630 to 2230. The primary goal has been 
reached. Plant production has gone from 1,200 vehicles 
a day to 1,450, a 20-percent increase. 


For many manufacturers, this is the magic number. 
Stretching machine use time by going over to a shift- 
work system (or by increasing the number of shifts) 1s 
becoming more and more attractive. However, new work 
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schemes are often constrained by production organiza- 
tion or, quite simply, worker resistance. 


According to Labor Ministry statistics, there are cur- 
rently around 1.5 million shift workers. In industry, 32 
percent of workers work shifts, versus 27 percent 10 
years ago. The proportion rises to 43 percent for compo- 
nent manufacturers. More and more workers or foremen 
are working shifis—ones, moreover, that are organized 
im ways that no longer have much to do with the 
traditional 2 X 8's [system of two consecutive cighi-hour 
workdays}. 


Sometimes a fifth, rotating shift is introduced, as in the 
case of BSN’s packing plant. The reason ts that when 
there were only four shifts, there were problems handling 
changes of shift. Elsewhere, weekend shifts are being 
implemented, or the work week 1s being extended to six 
days. 


At Citroen’s Aulnay plant (700 workers, production of 
the ZX and AX models), most shifts still follow the 2 X 
8 pattern (75 percent of its workers work shifts). The first 
shift begins at 0645 and ends at 1500. The next shift 
takes over immediately, with the foremen performing 
the fill-in tasks, and finishes at 2300. Stull, for some time 
now, personnel management has had its cyes nveted on 
the Poissy experiment. There is no question of imsti- 
tuting the same system. “Most of our installations would 
have a hard time running 24 hours a day. In the paint 
booth, the touch-ups have to be cleaned and organized, 
and in the body shop, the welding kits have to be 
changed every day.” according to Aulnay human 
resources manager. Jean-Paul Jacques. Nevertheless. 
some flexibility 1s possible. In order to make its over 
1-billion-franc investment in the ZX body assembly linc 
pay off, management has instituted a 3 X 8 system. The 
all-volunteer night shift is really only a half shift. Four 
hours are spent on production and four hours on repair 
and maintenance. Extending the system to the final 
assembly area appears to be in jeopardy, if only because 
of the presence of women, who are still barred from night 
work. “This 1s the case at most of our sites. Having 
people work nights implies finding cnough volunteers to 
make up for the equivalent of the work that would 
normally be performed by female employees,” according 
to Jacques Deveaux, director for methods at headquar- 
ters. The changes are not always casy for workers cither 
Certainly, they carn more by working in shifts, thanks to 
shift work bonuses. The bonus for Citroen workers 
represents between |2 and 15 percent of their wages. But 
labor reorganization agreements are only truly well 
accepted when they are accompanied by a reduction in 
work hours. 


When Alcatel’s Pontarlicr site went from a two-shill 
system to a system of three rotating shifts of approx 
matcly six hours cach, workers saw their job time 
decrease from 38 to 35 hours a week. Production costs 
went down 4 percent. 
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This reduction would appear necessary, to say the least. 
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1400 the first week, from 2200 to 0600 the second week, 
and from 1400 to 2200 the third week, with the fourth 
week off. This schedule was, of course, adopted out of 
industrial necessity. Every possibie effort must be made 
not to shut down the heating plant. There is one conso- 
lation for the workers: they are on the job only 36 hours 
a week. Under pressure from the unions, companies that 
want to keep their machines running more are being 
forced to have their employees work less. While this 
form of compensation does not exclude paycheck 
bonuses, 11 does make it possible to minimize them. 
Employers find the formula advantageous. since, when it 
iS Necessary to reinstate normal work hours, owing, say, 
to the economic situation, the cut in pay 1s less notice- 
abie. 
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Gevernment Cites Position on Slovenia, Croatia 


LD1612230791 Belgrade TANJUG in English 
1419 GMT16 Dec 91 


[Text] Rome, Dec 16 (TANJUG}—Italy announced 
today that it would recognize Slovenia and Croatia as 
sovereign states only in line with commitments and 
positions to be taken by other EC members. 


The statement, which gave no further details, was issued 
in Rome today by the office of the head of state, 
Francesco Cossiga, after his “long and thorough” tele- 
phone conversation with Italian Prime Minister Giulio 
Andreott: 


The Quirinale document is based on recent official 
Italian statements concerning stands on Yugoslavia, 
pnor to the EC Ministerial Council meeting in Brussels 
today. 


Foreign minister de Michelis, head of the Italian deicga- 
tion at the meeting, told the ANSA news agency last 
night that consultations were underway within the Euro- 
pean Community in order to reach a common stand by 
the European partners.” [quotation mark as received] 


According to De Michelis, the consultations are aimed at 
“reaching a common position of as many European 
countnes as possible,” so as to “meet constructively the 
expectations of Zagreb and Ljubljana.” capitals of the 
breakaway Yugoslav republics of Siovenia and Croatia. 


The Italian Ministry of Foreign Affairs has reiterated 
Italy's intention to “remain pegged to the European’ 
position. Italy, thus, will not join Germany in the recog- 
nition of the independence of Slovenia and Croatia if it 
iS not joined by ‘other European partners.” [no closing 
quotes as received] 


De Michelis Hails ‘Historic’ Maastricht Summit 
PM1612145291 Rome AVANTT' in Italian 12 Dec 91 
pl 


[Foreign Minister Gianni De Michelis article: “After 
Maastricht: Old Community Becomes a Union” | 


[Text] That which emerged in Maastricht, Netherlands, 
yesterday was undoubtedly a new dawn, in an extraor- 
dinary coincidence with a particular stage in history: 
While in other parts of Europe we have witnessed the 
final collapse of an old world: of the granit-like bloc of 
what we used to call the USSR; on the banks of the 
Moselle there emerged a new phenomenon whose his- 
toric significance will perhaps only be understood and 
confirmed in the future. The disintegration of the coun- 
tnes in the Soviet Union's orbit has been counterbal- 
anced by the European Union which, through integra- 
tion, takes a qualitative leap forward of irreversible, 
ambitious, and modern political significance. 
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The goals that we face involve every European citizen 
directiy, while a unitary and all-embracing joint frame- 
work displaying the three characteristic traits of national 
sovereignty is taking shape. Tomorrow's Europe. that of 
the Twelve, will have a single currency and a singic 
foreign and defense policy. It will decide on a single 
internal security policy and on a single mode! of justice. 
The old rules of the individual are being eliminated in 
favor of the rules of the Community. The old Commu- 
nity becomes a Union, and this very fact shows that, 
despite the Europessimists, a long and tiring journey has 
been traveled, but that at last we have reached the top. 
The summit of any production system—the currency— 
has been attained. From 1999-—though I think i could 
be achieved even sooner—we will have a single currency 
that will demand, as never before, very precise codes of 
conduct; will require great stringency, from us Italians, 
too, and will make us realize more than ever that our 
models of conduct must be consistent with other peo- 
ples, with the best. 


The two-day meeting in Maastricht was a victory for 
political reason: It highlights the further strengthening of 
democratic legitimacy through legislative joint decision- 
making and a greater general involvement of the Euro- 
pean Parliament in Community activities. This is a new 
Europe that rests on different, stronger foundations, on 
more effective decisionmaking procedures through the 
extension of the vote to a qualified majority; and on an 
expansion of the Community's areas of responsibility 
(from research to industry, from health to culture, and 
from the environment to consumer protection.) In par- 
ticular, we will have European citizenship, which will 
entail well-defined political and social rights, such as 
freedom of movement and residence. We will have a 
single Europe with no more barriers or borders. 


Italy has played a most prominent role in designing 
Europe's future architecture: Our involvement has been 
important in the monetary and economic ficid, and 
decisive in the field of political union. Some observers 
have pointed to the absence of total agreement on social 
policy. But in this field, too, until now Europe did not 
have just one voice, whereas now there is agreement 
among |! countries and it is up the remaining onc, 
Britain, to draw nearer to the others and to adapt to their 
conduct. 


The results achieved are basically almost ideal. London's 
reservations about the social aspect—which we were 
almost alone in predicting—may be resolved in the 
future, perhaps after the British elections. But clearly the 
overall significance of the summit is not only positive. as 
I said, but histonc. The European Union ts an achieve- 
ment and a topical response to the isolationist thrusts 
emanating from the East. This spirit marks the birth of 
the Europe of the Twelve, which will soon have more 
members with which it will be able to advance more 
strongly and surely toward the dawn of the third mille- 
nium. 
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Andreotti Discusses Economic Prospects, Issues 
92ES0282A Rome L’ESPRESSO in Italian 8 Dec 91 
pp 10-13 


{Interview with Prime Minister Giulio Andreotti, place 
and date not given: “Using a Pick-Ax Does No Good™] 


[Text] “It is always news fit for an undertaker,” murmurs 
a jesting little voice, while Pio Mastrobuono, Palazzo 
Chigi’s [prime minister's office] efficient spokesperson, 
lists the disasters of an ordinary political day: Cossiga 
who 1s threatening to resign, bursts of complaints against 
the head of state, a new hole in the budget, and a good 
many investigations on the horizon. The little voice 
comes from behind a mountain of books, letters, and file 
folders from which the blue sweater, the long folded 
hands, and the sharp smile of Giulio Andreotti emerge. 
Perhaps so as not to hear the incessant racket that 1s 
shaking the Quirinale [presidential palace], the prime 
minister has come to seck refuge here in the fortified 
office of Piazza San Lorenzo in Lucina, under the 
protection of a precious painting of the Virgin With 
Child. In vain. The fact is that at every pick-ax stroke of 
Cossiga, at every duel that the president of the Republic 
engages in with this or that rival power, at every threat- 
ening warning from Craxi, the government and the one 
who directs it see the terrain on which they have traveled 
for two and one-half years, for good or for ill, getting 
dangerously constncted. 


That path has rather quickly become a blind alley, and 
today the prime minister is forced to move like a 
tightrope walker on a high wire. An acrobat committed 
to getting, if possible without injury, as far as the 
national elections of next spring. To then conceivably. 
with a triple somersault, reach the Quirinale. A juggler 
who now appears to us to be somewhat troubled by the 
implacable pick-axer on the hill (Quirinale], and rather 
irritated by certain destructive excesses. In a few days, 
on 9 December, Andreotti is really going to have to have 
recourse to all his ability to convince the other |! 
partners meeting in Maastricht (Netherlands) for the 
most important European summit. He is going to have to 
demonstrate that the Italy of the economic crisis and the 
institutional fracas, the Italy of the Mafia, the Italy of the 
leagues, is still a credible country, one that can be made 
solvent and one worthy of being seated in the empyrean 
of the Community. 


{L"ESPRESSO] Mr. Prime Minister, what is Italy's 
future going to be like? Are we going to make the grade” 
Or are we going to have to resign ourselves to giving up 
that place among the great industrial countries that 
many already do not consider us to have any longer” 


{Andreotti] Decisions are going to be made at Maastricht 
on a political union, but the most revolutionary decision 
concerns an economic and monetary union. In these past 
months we have worked almost desperately to put our- 
selves into condition to sit worthily at this table. Because 
monetary union demands an effort to bring our accounts 
back into balance, an effort that is very difficult. But 
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possible. Guido Carli has done a very good job. I do not 
understand why Carli was very good when he was 
president of the Confindustria [General Confederation 
of Italian Industry] and now that he is treasury minister 
they no longer want to consider him a technically com- 
petent expert. 


{[L"ESPRESSO} I repeat, Mr. Prime Minister, are we 
going to make the grade” 


[Andreotts] We have undertaken commitments that are 
in the nature of directions. That means that we will be 
judged on our seriousness and on our putting into effect 
the program we set for ourselves, rather than on this or 
that figure. We have been asked for a leap in quality that 
demands a very great effort. If we do not succeed in 
doing it, we will find ourselves on the margins in Europe. 
Or perhaps the whole design for economic union might 
even fail through our fault. Germany and other countnes 
would certainly not suffer because of u. We would. 


[L"ESPRESSO] Some say we have already failed the test 
at the start because we are a country at risk from the 
economic point of view and from the political point of 
view. 


{[Andreotti] I would say that that is not so, because the 
examination of our economic-financial plan that the 
Community subjected us to was mgorous. It is true that 
we have a very unstable political image: 50 ministerial 
crises in the postwar period with an average life of 
governments of 11 months. And now, with the electoral 
advance of leaguism, this impression may be reinforced. 
even though the growth of movements of the nght and of 
protest is shared by other European nations. In compen- 
sation for that we have an Atlantic and European foreign 
policy direction that 1s very strong. And that gives us 
considerable credit. 


{L"ESPRESSO] The competitive capability of a country 
1s al.o measured by its public services: transportation, 
mail, telephones. And here Italy is certainly at a disad- 
vantage. Is it not true that in Europe we have let 
ourselves be overtaken even by Spain? 


{[Andreotti] Some services certainly need a good deal of 
modernization. But we have, for example, a plan for the 
railroads that is very much in line with this direction of 
modernity, and I hope that it can be gotten under way 
quickly. We are not at year zero. As far as Spain is 
concerned, it 1s true that we must be on guard: For seven 
years Spain was kept in the Community waiting room. 
but it did not waste a single day. And today 11 can be very 
competitive in many sectors because it has also been 


wise enough to invest. 


{[L"ESPRESSO] Mr. Prime Minister, does this not seem 
too rosy a picture of things’? You maintain that we are on 
the right path, but there are those who see a country 
adrift. The business sector 1s expressing serious concerns 
about the future of the country. And did Attorney 
Agnelli not say that the Italians must get ready to reduce 
their standard of living? 
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[Andreott:] | do not know whether we have to reduce our 
standard of living, because, too, there are persons who 
can reduce it a good deal and still live well. And many 
others instead who cannot reduce anything at all. 
Undoubtedly we are facing an international situation 
thal 1s not casy to deal with. These are common prob- 
lems that are creating difficulties in the United States for 
President Bush, too. We must tell everyone the truth, 
asking those who are well off to show a little moderation 
and to help our overall ability to hold on. 


{L"ESPRESSO] ht seems a two-sided game: the pessi- 
mism of the businessmen versus political optimism... 


[Andreott] I do not see this opposition. Of course we 
have heard the messages sent by the industrial world to 
the political world. If i ts a question of pressure for 
reform, that is fine, that ts a request that every good 
citizen ought to make. If, on the other hand, something 
more and different is desired. if the motivation is not 
improvement of the parties but to go against the party 
system, well then the conversation becomes more of a 
worry. When I hear, for example, talk about a govern- 
ment of technicians, I would like to know what 1s really 
behind a plan of that kind. 


{[L"ESPRESSO] With regard to the clash between 
president of the Republic and the Superior Council 
the Magistracy, an authoritative German 
FRANKFURTER ALLGEMEINE ZEITUN 
“A useless dispute while Italy +s collapsing.” 


agree” 


{Andreotti] I certainly do not think that newspaper 
readers can be enthusiastic at this time about the image 
that is being given of our country. So | do not know 
whether we are not very concerned about economic 
problems. That we concern ourselves too much about 
disputes ts true 


[L"ESPRESSO] Are you not afraid of seeing yourself 
asked by the other European government leaders a few 
days from now in Maastricht: What is happening in 
Italy? Is it true that everything ts falling apart” 


{Andreotti] Beyond ovr borders they ordinarily are 
looking more at the big decisions. And in the big deci- 
sions we have fortunately never been wrong. In Italy, on 
the other hand, there is a tendency to question every- 
thing over and over, to say that everything has got to be 
changed. The institutions are not working? It is true, but 
it i$ Necessary to explain how and in what manner things 
can be changed. One cannot limit oneself just to praising 
a generic antisysiem attitude. 


the 
ouncil of 
. the 
on 
Do you 


[L"ESPRESSO] And do you have a proposal for change’ 
{Andreotti] Yes. Before the elections every party should 
Say what it wants, but mm very clear terms that are 
understandable to the voters 


[L"ESPRESSO] And the referendums” 
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{Andreott] On certain matters they may weil work. but 
the formulation of laws must. as a rulc, be entrusted to 
the representative organs. 
{L"ESPRESSO] Do you agree with the pick-ax policy’ 


[Andreotti] | think that the president intended to inter- 
pret, in a way that 1s somewhat violent, a staic of mind 
that 1s widespread in a public opinion favorable to great 
changes. Since no agreement was reached on reforms 
during the years of this legislature. I believe the president 
thought | was his mght and his duty to furnish a 
reminder, perhaps even on a loud and spectacular way, in 
order to obtain a positive response. Therefore. that he 
should lift up the pick-ax is a very good thing. What is 
essential is that after one or two strokes he succeed in 
getting designs made for the rebuilding architecture. 


{[L"ESPRESSO] Is there going to be a government 
shakeup” Is it true that you are getting ready to name two 
technicians in the ministries of State Participation and 
Cultural Assets, which you have temporarily kept for 


yourself? 
{Andreotti] | have not heard 1 mentioned. 


[L"ESPRESSO] Between one pick-axing and another. the 
DC [Christian Democratic Party] has suffered a serious 
electoral defeat in Brescia. This is an alarming result for 


your party. 


{[Andreotti] If we do not get along with one another it 1s 
useless to sing Snow White at election time. | think that 
in Brescia the alarm bell rang to some degree for every- 
body. because, except for the Lega and the DC. all the 
rest remained below 10 percent. This 1s a sign of an 
electoral splintering that 1s really dangerous 


{[L’ESPRE \SO} What effect does it have on you, while 
there 1s talk about a united Europe, to sce furious 
polemics exploding to the accompaniment of investiga- 
tions about the past, about the possible invasion of Italy 
by Warsaw Pact troops? Are these stories that are stil! 
current? 


{Andreotti] | believe that they are matters that are 
behind us. We can have the satisfaction, both political 
and moral, that we saw things correctly and kept those 
threats from being carned out. When Hungarian Prime 
Minuster Jozsef Antall relates that during the year of his 
military service in Hungary the exercise mancuver 
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planned was the occupation of the Po Valicy, | thank 
heaven that the exercise never had to be carned out. 


Trade Issues With Soviet Union Discussed 


PM1712111891 Rome AVANTT' im Italian 13 Dec 9! 
piy 


[Inghilesi] In the USSR we are witnessing a production 
crisis OM a vast scale, and capansionist monctary and 
fiscal policies are still being pursued to attenuate its 
effects. This remedy reduces the damage in the short 
term but delays the radical reform that the economy 


i 


[Sanna] Is this crises hitting foreign trade, too? 


[inghilesi] Paradoxvrcally, no: Imports are falling, partly 
because of the grave recession and partly because of the 
financial constraints imposed by the large foreign debt 
which the USSR accumulated in past years. Exports are 


former CEMA countries and at “special” prices. 


[Sanna] Is Italy feeling the impact of this positive trend 
in Soviet trade? What is the status of our balance of trade 
with the USSR” 


{Inghilesi| In the first seven months of the year we 
witnessed a weakening of Italy's trade position: The 
sharp rise in imports (33.9 percent up in the first half) 
from non-EC countries was accompanied by a similar 
collapse of exports to the Soviet Union. This deficit 
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reached 1.9 trillion lire in the first seven months of 1991. 
compared to $23 billion lire in the period January 
through July 1990. Our umports were of energy products 
(up 34.3 percent), especially gas. and metallurgical prod- 
ucts (up 89 percent.) On the other hand. cxports to the 
USSR decreased overall: There were spectacular falls im 


[Sanna] Italian firms are scared, following the Sovict 
Foreign Trade Bank's announcement of a freeze on 
repayments of the primary debi. What 1 the situation 
regarding our credits to the Sovict Union” 


[Inghilesi] They total 2.2 trillion lire, as envisaged by law 
no. 397 of December 1990. Onc trilhon tire of t ts mm 
payment of unsettled debts through 30 November last 
year. It also includes supplies of goods and services to 
ee ee eee ee eee 

covered by SACE guarantees. One poimt two trilhon 
facilitates exports to the USSR. Then there ss a further 5$ 
trillion lire over five years, also allocated in November 
last year, of which the decided to bring 
forward to this year the | trillion lire for 1994 and ihe 
$00 billion for 1993 guaranteed 100 percent by SACE. 


[Sanna] What is Italy's position compared to the other 
European countries with regard to finance to the USSR” 


[Inghilesi} In third position, after Germany and France. 


[Sanna] How can we facilitate the USSR's move to a 
market economy” 


[Inghilesi} A prominent role can be performed by joint 
companies: In March 1991 some 3,200 were registered, 
948 of them operational, while now there are 160 with 
Italian involvement regisiered, only 20 percent of them 
operational. Perhaps Italy lacks the financial strength of 
the major powers (Germany, the United States, and 
Japan) that have involved themselves in this arca. But it 
does have a unique ability to do business. 


[Sanna] Will western finance be enough to extricate the 
USSR's economy from the abyss into which it has 


plummeted” 


[inghilesi] Effective cooperation between Western 
Europe and the Sovict Union demands not only an 
adequate flow of finance but also a rapid and total 
climination of the barriers that still curb Soviet products’ 
access to EC markets. 


Sanna] What problems could the dissolution of the 
SSR create” 


[Inghilesi] It could create problems for forcign trade 
because the states that made up the Union are very 
interdependent from the trade viewpoint and will there- 
fore have to find new forms of integration. 














M PORTUGAL 


Soviet Envoy: “No Role for Gorbachev in CIS” 


LD1412090191 Lisbon RDP Comercial Radio Network 
in Portuguese 2330 GMT 13 Dec 91 


[Unidentified reporter] What do 
to Mr. Gorbachev” 


you 
[Gerasimov] Well, even he says that if they follow this 
way, this path, then he will resign, because there will be 
no role for him in the Commonwealth. 


[Reporter] Do you think it is still possible to have a 
central government in the Soviet Union, as Gorbachev 
wished” 

[Gerasimov] No, that is not possible. Some areas will be 
common to the Commonwealth, such as defense; 
[pauses] the nuclear forces will be under a central! con- 
trol. We will have a single currency and, | . we will 
also have a common foreign policy. This presupposes 
that there will be some central structures. These struc- 
tures will be limited, and the original idea 1s to have 
them in Minsk, not in Moscow. fend recording} 


Aid to Eastern Europe, USSR Raises Concern 


LDI512122291 Lisbon RDP Comercial Radio Network 
in Portuguese 2000 GMT 11 Dec 91 


pointing out that Portugal must not suffer as a result of 
the dispersion of aid to that part of the world. 


Barroso was speaking in Lisbon this afternoon at the 
closing session of a seminar entitled: Portugal. the Bridge 
Between Continents. His remarks were m connection 
with the struggic of the EC's less wealthy countres for 


Canadian Defense Minister Arrives for Talks 


LD1612153591 Lishon RDP Internacional! 
in Portuguese 1010 GMT 16 Dec 9! 


[Text] Canadian Defense Minister Marcel Masse begins 
today a two-day official visit to Portugal. He will be 
meeting his Portuguese counterpart, Fernando 
Nogucira, with whom he will discuss. among other 
issues, the East Timor situation. 


During the afternoon, the two ministers will conduct a 
joint news conference. 
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Natural Gas To Be imported From RSFSR 
LD1412000191 Helsinka Suomen Yieisradio Network 
in Finnish 1600 GMT 12 Dec 9! 


[Text] Neste, the Finnish national oil and gas company, 
and the gas company which now 


{Text} The Finnish Post and Telecommunications Com- 
pany has si an agreement with the Estonian 


: 


The Myth of the Finns’ Knowledge of the East 


“The reason for the insignificance of Finnish research or 
the Soviet Union can be found im politics.” sand Tauno 
Tiwsanen, one of the country’s rare caperts on the East. 
“If critical studies like those in the West had been done 


| 
i 
i 
x 


amazed at how little interest there 1s 1n Finland for study 


Melanko himself has outlined a large research center. a 
science park, on the Soviet Union for Finland, where all 
of the country's social science data on the Soviet Union 
would be concentrated. 
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laboratory examined some of the goods sold by Soviet 
tourists. Examinations revealed they violated the law on 
product safety. 


Attemped Import of Weapor Parts 


The range of wares offered by Soviet tourists has proven 
to be very extensive. The tourists sell various types of 
trinkets, animals, food, optical equipment, alcohol, med- 
icines, tobacco products, and to a limited extent, also 
narcotics. 


According to Pekkarinen, Customs has discovered that 
Soviet tourists have also attempted to bring weapons 
parts and military electronics into the country. Pak- 
karinen says the police have reason to suspect that the 
products of a military nature have been obtained iile- 
gally. Finnish stolen goods were also found among the 
wares. 


Iceland 
* Impact of Aluminum Plant Postponement Viewed 


* Paper Recommends Action 


9Y2ENOO9GA Reykjavik MORGUNBLADID in Icelandic 
12 Nov 91 p 28 


[Editorial: “A Shock”) 


[Text] The decision of the Atlantsal consortium to post- 
pone the previously planned construction of an alu- 
minum plant at Keilisnes for an undetermined period is 
a great shock for the Icelandic economy. This news 
comes in the wake of a decision, taken in late summer, 
concerning a substantial decrease in catch size for the 
current fishing season. It is not an exaggeration that in 
these two decisions a hard blow has been deait the 
nation. 


Politicians disagree on whether the Atlantsal decision 
has come as a surprise. Some say that this turn of events 
might have been foreseen, others that it is unexpected. 
The trend on the aluminum market did not escape 
anyone's attention: on the one hand, a large supply of 
aluminum, among other reasons because of increased 
Soviet export; on the other hand, reduced demand 
because of a decrease in Western economic activity. The 
result has been that Western aluminum companies have 
decreased production and even closed unprofitable alu- 
minum plants. 


In spite of the negative trend on the aluminum market, 
Atlantsal consortium executives have spoken with the 
media here in Iceland, including with MORGUN- 
BLADID a little while ago, to the that this decision 
comes somewhat unexpectedly. The unfavorable trend 
in the aluminum markets has not been significantly 
reflected before now in the statements of Atlantsal. 
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In the Atlantsal statement, major emphasis is pul on the 
fact that the consortium has not turned away from plans 
to build an aluminum plant here, rather that a postpone- 
ment was at issue because of unfavorable credit terms. 
Capital is available but too costly. Industry Minister Jon 
Sigurdsson has also emphasized greatly that it was a 
matter of a postponement and that preparation for 
construction would go forward. Prime Minister David 
Oddsson has said the same and talked about a year's 
delay or thereabouts. 


It is to be hoped that the ministers’ evaluation is correct 
and that it 1s possible to rely on the Atlantsal statement 
that there will be action when capital is available. It is 
completely clear, on the other hand, that we Icelanders 
cannot build our future on such hopes. Attempts to sell 
our hydroelectric power to large industrial concerns 
which require large amounts have gone unbelievably 
badly for nearly two decades. In part, we can blame 
ourselves because of the internal discord which has 
disturbed the negotiations both before and after. One 
might ask what sort of world the Women’s List 
spokesmen, who rejoiced over this conclusion yesterday, 
live in; obviously it will not increase household pros- 
perity in the country. 


Despite this, we must push forward our endeavors to 
reach such agreements in the aftermath of the Atlantsal 
decision. Investigating other possibilities in aluminum 
manufacture is natural, along with examining the sale of 
electrical power by cable to Britain, for which there 1s 
every reason to take up again where it was put aside 


some years ago. 


And at the same time it is completely clear that the 
Atlantsal decision compels us to go forward energetically 
with the reorganization in fisheries so as to reap more 
profit out of that line of business. In this connection, the 
development of matters on the north side of Westfjord is 
incomprehensible. Two financially strong fisheries con- 
cerns had shown themselves prepared to purchase a 
fishing company and a processing plant in Sudureyri, 
which would have increased significantly the stream- 
lining of fisheries in that part of the country. Their offer 
has now been withdrawn, apparently because of difficul- 
ties in bank transactions. If the two firms are evaluated 
as so financially strong that they can take on this project, 
there is need for a public explanation why this will not 


happen. 


Moreover, there is no doubt that the decision of the 
Atlantsal consortium calls for harsher government 
spending reductions than have been provided for in the 
budget now before the Althing. The previously planned 
major construction of a new power plant next year will 
not occur. The government will have to reduce activity 
in the public sector more than was planned, including 
the public loans, to drive down interest rates and to give 
Icelandic firms leeway to bring themselves out of the 
doldrums. We have to rely not on others but ourselves 
and will have to accept more austerity than people have 
been prepared for up to now. 
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* Prime Minister Comments Bjorn said that the revision of the economic forecast 
92ENO099B Reykjavik MORGUNBLADID in Icelandic "ght be inferred from government and National Power 
12 Nov 91 p 29 Authority decisions Concerning construction next year. 


[Text] Prime Minister David Oddsson called it of course 
a great disappointment that the conclusion of the three 
aluminum firms which compnse Atlantzai was to post- 
pone fui iher funding plans toward construction of a new 
aluminum plant at Keilrsnes. 


“This means an indefinite postponement in the realiza- 
tion of power plants and then a year after that for a new 
aluminum plant,” said the prime muinitter in an inter- 
view with MORGUNBLADID yestertay. 

David [Oddsson] said that despite this news, it was 
evident that there was a strong desire on the part of the 
three firms’ officials to build a new aluminum smelter 
here, provided that circumstances improved on the 
aluminum markets and with financing possibilities. 
“There is no doubt that this decision further constricts 
our situation. We have provided in our budget plans thz: 
either could happen, although it was so structured that 
the influences of next year's initial work were factored 
into the planning. This is a considerable vlow for our 
economy and adds to the widespread problems that are 
due to a diminished fishing catch,” said David. 


“This is a considerable disappointment for all of us, but 
I think this 1s not a reason to wish other than that a new 
aluminum plant should go up here. But it 1s clearly 
imprudent to speak of deadlines in that connection,” 
said Prime Minister David Oddsson. 


* Drop in GNP Forecast 


YIENOO99C Reykjavik MORGUNBLADID in Icelandic 
13 Now 91 p3 


[Text] Delay of the aluminum plant construction will 
have a considerable impact on the economy during the 
next year and the GNP will fall about 1.5 percent or 
about 6 billion kronur in addition to the 1.5 percent drop 
provided for in the budget plans, or around 3 percent, 
according to information from Bjorn Runar Gudmunds- 
son, an economist with the National Economic Institute. 
Bjorn (Gudmundsson] says that the effects will be more 
serious in 1993 if measures are not taken and major 
industnal construction 1s delayed still longer. 


A revision of the national economic forecasi is now 
under way in the National Economic Institute because of 
the delay in the aluminum pliant and power projects. 
Bjorn said that in their study premises would also be 
reevaluated as regards increased demand and rising 
value for aluminum. In the fall national economic pro- 
yection it was anticipated that the aluminum production 
of ISAL [the Icelandic Aluminum Company} would grow 
around 1.5 percent in 1992. 


“Much indicates that we have been too optimistic in our 
estimates for the 1992 price of aluminum, and probably 
we will take a new look at that,” he said. 


He said that provision had been made for about 6 billion 
kronur of construction during the year because of the 
aluminum plant. 


“The direct impact hits first and foremost in the con- 
struction industry next year. So what the effects will be 
depends on whether the government takes measures. But 
of course this makes room for other projects and the 
State can conceivably modify its construction agenda, if 
that is deemed desirable, although there 1s not much 
leeway for this in the national budget,” said Byorn. 


t of the power and harbor projects because 
of Atlaritsal’s decision has the effect of dropping state 
treasury revenues in the neighborhood of a billion 
kronur because of falling consumer demand. 


“Disposable income has to fall considerably next year 
and a great amount of general consumer activity is not 
expected,” said Bjorn. 


He said that the employment situation was better on the 
whole than had been reckoned. 


“It 18 primarily jocalized unemployment, and that 1s not 
abnormal at this time of year,” he said. It came out in his 
discussion that the delayed aluminum plant project 
would have, on the other hand, a negative impact on the 
employment situation next year, though it was difficult 
to estimate how big that would be. 


The halt to the National Power Authority construction 
will reduce the public credit need as much as 6 billion 
kronur. Bjorn said that the budget provided for the 
funding of these projects mostly through foreign loans, 
and thus a reduced credit need would not necessarily 
create greater leeway for the domestic credit market. 


“This could be interpreted as restrictions on the credit 
market because of an increased state treasury deficit. As 
disposable income falls, savings diminish. It is seen 
likely im a short time that this will restrict the credit 
market,” said Bjorn. 


* Long-Lasting Impact 
Y2ENOO99OD Reykjavik MORGUNBLADID in Icelandic 
14 Now 91 p 29 


[Text] Postponement of the aluminum plant project at 
Keilisnes will have the consequence of lowering next 
year’s GNP estimate by just about 6 billion kronur. The 
year 199. would be the fifth year in a row that there is a 
decline in the GNP from its 1987 high. Broadly 
speaking, the GNP is a measure of total carned ince-me 
and capital holdings in any given year. 


When the GNP is analyzed over the past decade, 11 
becomes clear that in 1980, it was 296 billion kronur in 
terms of 199) kronur. It fluctuated somewhat over the 
next five years but climbed steeply in 1986, reaching a 
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high in 1987 when ut was 27.7 percent more than in 
1980. This great increase was due especially to improved 
fishing caiches. When these decline, the GNP follows 
suit, and it 1s calculated that next year its worth will be 
only 21.7 percent more than in 1980. That is not 
calculated with an aluminum plant, had the aluminum 
project been factored in, it was reckoned that next year's 
GNP would be 23.7 percent more than in 1980. 


According 10 information frorm the National Economic 
Institute, the 1993 GNP was forecast with the aluminum 
plant project factored in. The forecast without the plant 
28 Not presently available. 


Norway 


Russian Republic Recognized as Independent 
LD1612173191 Stockholm Sveriges Radio Network 
in Swedish 1700 GMT 16 Dec 91 


[Text] Norway today recognized the Russian Republic as 


an independent state. According to the Norwegian For- 
ergn Ministry, diplomatic relations are to be established. 


Stoltenberg on Maastricht, European Union 
PM 1612171091 Oslo ARBEIDERBLADET 
in Norwegian 12 Dec 91 p i2 


[Report on interview with Foreign Minisier Thorvald 
Stoltenberg by Oyvind Johnsen, place and date not 
given] 


[Text] The Maastricht meeting went more or less as 
Foreign Minister Thorvald Stoltenberg expected: “What 
did perhaps surprise me somewhat was how much 
progress was made in the social dimension. | had per- 
haps been expecting some watering-down of the social 
dimension to bring the British in, but the majority stood 
firm,” said Stoltenberg, who also underlined the deci- 
siOns ON cconomIc and Monctary uMION as especially 
positive. 


Thorvald Stoltenberg sees historic dimensions attaching 
to the Maastncht summit on EC union, but he stili 
thinks that the EC will take new steps forward: “The 
meeting is the EC’s most important since the Treaty of 
Rome was adopted in 1957, but it is not the end of the 
process of integration. We will see greater breadth and 
greater depth in European integration, and develop- 
ments will continue along the same road. In 10 to 20 
years’ time this process will embrace the whole of 
Europe. The Maastricht meeting will not frighten anyone 
away from secking ties with the EC.” 


[Johnsen] What about Norway” It is often said that 
Norway and Albania will be left out of the EC. 


[Stoltenberg] The Albanians at leas: will join. They 
would dearly like to, at any rate. 


In the final analysis this is a decision in which cach 
Norwegian can take part. But it shows very clearly how 
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important the EEA [European Economic Arca] ts now. 
So we will have to discuss membership in light of the 
EEA. 


Throughout Europe people are realizing that we have to 
use the time we have to ensure the strongest possibic 
imternational cooperation. Europeans are admitting that 
without such cooperation we will not be at the leading 
edge of problems and challenges which are of crucial 
importance to the future fate of man. 


This means there will be an increasing number of 
majority decisions. It 1s the case that we have to come to 
grips with the major challenges, whether these concern 
the environment, peace, poverty, or human mghts. And 
the possibility of initiating this cooperation has never 
been as great as if 1s now. 


[Johnsen] In Norway there are some who claim thai we 
are now secing the outlines of a European superstate. Do 
you” 


[Stoltenberg] No, I have to say that I do not. First, I see 
no such outlines. Who in all the world wants such a 
development? When individuals claim that the Euro- 
pean nations would be prepared to abandon their states, 
their individual characteristics, their culture, and their 
identity in a European superstatc, this 1s an underesti- 
mation of the peoples of Europe that borders on arro- 
gance. The French or the Spanish naturally have no 
intention of abandoning their individual characteristics. 


What we are secing now is a result of the enormous 
changes in foreign policy which are taking place in the 
last part of the 20th century. In the past, foreign policy 
was chiefly about relations between countries. Now 
foreign policy 1s dominated by countries’ approaches to 
shared problems and challenges. The increasing coordi- 
nation of the EC is a reflection of this real development. 
But countnes and nations do not simply disappear in 


this process. 


1 also think that it 1s an umportant point that in principle 
the samc 1s happening in the Soviet Union. | do not agree 
with those who say that the East European process is 
different from the West European process. The old 
empire 1s dissolving, right down to the level of individual 
localities. But we see that at the same time they also are 
organizing themselves into unions, in recognition of the 
fact that they cannot stand alone. The thrust 1s the same, 
and the foundation for this reorganization is the demo- 
' 


cratic process. . 


Nor will we see a European superstate emerge on the 
international stage to a greater extent than today. Indi- 
vidual countnes will continue to be represented in inter- 
state bodies such as the United Nations and CSCE. And 
in the name of sobriety it should also be stressed that the 
EC will retain the need for consensus—unity—on for- 
cign policy issues. It 1s in the practical implementation 
that majority decisions have been introduced. This 
means in reality that things decided by a majority vote 
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are dependent first on unity. This is not necessarily the 
best thing for Europe. But it shows the strength of the 
national tradition. 


[Johnsen] Will Norway join the Western European 
Union [WEU], and if so when? 


[Stoltenberg] Let me first underline the positive in that 
we have now been invited to become an associate 
member of the WEU. It is an expression of an under- 
standing of the concern which we in Norway have about 
finding ourselves outside the security policy consulta- 
tions in Europe. 


Now, however, we must first study what such member- 
ship will mean. But let me say that if we choose to say 
“no” to taking part in foreign and security policy coop- 
eratvon in Europe, this would be a marked break with all 
of our postwar policies in the field of security policy. 
This policy has been built on close cooperation between 
countries in the same boat. It is also within the frame- 
work of this cooperation that the most important con- 
suliations on European security will be held. The fact 
that the concept of security has been extended to 
embrace the environment and the economy its, in my 
view, no reason for any change to our need to continue 
this tradition. 


The alternative 1s to become unilaterally dependent on 
the United States. It ts no accident that Iceland is the 
country which talks least about the WEU. This is because 
they have the Americans on their soil. 


[Johnsen] What about the decisions on economic and 
monetary union” 


[Stoltenberg] The most important thing 1s that it builds 
Stability through a single currency unit—the ECU [Euro- 
pean Currency Unit}—and a central European bank. The 
majority of us have seen on television the pictures of the 
young well-dressed men who buy and sell shares and 
currency. These stock exchange scenes are a sign of the 
madness in the world. 


In stock exc~.ge speculation there is a great deal of 
drama which decides the jobs and fates of millions of 
people. And let me remind you that Norway has good 
expenence of stable exchange rates. | grew up when a 
dollar was worth 7.15 Norwegian kroner, and it was the 
World Bank in Washington which decided most things. 
We had full employment, and | never heard anything 
bad said about the situation. 


Then came the budget deficits in the United States in 
connection with the financing of the Vietnam war. 
Stability collapsed, with the dramatic npple effects this 
had, in Norway too. Now Europe is trying to create 
stability on the foundation of an ECU and a European 
bank. This will be of crucial importance to us, whether 
we join or not. And it has to be said that this 1s a positive 
development and an attempt to recreate economic sta- 
bility 
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* Defense Minister Discusses NATO Restructuring 


92EN0138A Oslo AFTENPOSTEN in Norwegian 
29 Nov 91 p 3 


{Article by Olav Trygge Storvik: “New Command Bor- 
ders”| 


[Text] Minister of Defense Johan Jorgen Holst has led a 
long. hard, and at times lonely political struggle within 
NATO in order to look after key Norwegian security 
interests. At stake here 1s the struggle involving the new 
command borders and the dissolution of the NATO 
general headquarters at Kolsas. 


This emerged clearly from the defense minister's state- 
ment on the matter, bul without him go:ng into detail. 
All that he would say is this: “On the Military Com- 
mittee, the situation was fourteen against two. In this 
way, a working group of military experts was appointed 
to work out a compromise for the defense ministers. and 
there the situation was a little better. two against two,” 
said Minister of Defense Hoist. 


This struggle shows that the NATO ailiance has become 
something other it was until quite recently. This dis- 
covery has yet to penetrate into Norwegian public 
opimon, but gradually 1 must be recognized that pre- 
vious bonds of solidarity no longer have the same 
content as they used to. This 1s shown by the defense 
minister's long-drawn sigh when he reveals that Norway 
was isolated on this issue with respect to close allies, first 
and foremost the United States, but also Denmark, a 
Scandinavian neighbor that followed the continental 
state of Germany. 


On the other hand, Great Britain and Norway discov- 
ered that they shared the same view on several questions. 
It appears that models for security policy from carlier 
periods of history are reemerging. 


The solution adopted means that NATO's Northern 
Command at Kolsas will be dissolved in its current form. 
Northern Germany, with Schleswig-Holstein and Den- 
mark, will jon NATO's Central Command for land 
defense, which also includes Belgium. the Netherlands, 
and the rest of Germany. NATO's Channel Command. 
previously led by a British admiral, will be eliminated. 
Instead, a Northwestern Command wiil be set up. with 
headquarters in Northwood, and with a British chief. 


This command will have responsibility for air and land 
defense of the British Isies and Norway. and for sea 
defense of the North Sea and the Baltic Sea. This latter 
provision means that it will have contro! over Belgian, 
Dutch, Norwegian, and German naval forces, including 
the German naval air force, which has 100 Tornado 
fighter planes stationed in northern Germany. 


This last element in particular 1s very important to naval 
control un the Baltic Sea und in the Danish channel and 
straits. The Britush-led Northwestern Command will also 
have control over NATO's “BALTAP” (Baltic 
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Approaches) Command in Denmark and a new allied 
command in Norway that for the time being still has no 
name. According to Holst, this command will be under 
Norwegian leadership instead of that of a British general 
and a German admiral, as 1s the case today. 


This 1s the provisional framework for the new NATO 
command structure that will be presented to the defense 
ministers at their meeting in Brussels on 11 to 13 
December. There is good reason to emphasize that it is a 
framework solution that the defense ministers are 
adopting. We will have to wait some time for the exact 
details of the draft plan, perhaps as long as a couple of 
years, before the military experts have sorted out a long 
list of difficult questions. 


In the meantime, we must go by Minister of Defense 
Holst's assessment that the proposal is a good solution 
for Norway. But ts it good enough? There is scarcely any 
doubt that the defense ministers were especially active in 
ensuring as good a solution for Norway as possible under 
the prevailing circumstances. 


But does the new command structure provide a satisfac- 
tory security-policy link to Europe, as the defense min- 
ister claims? It 1s difficult here to gain a solid under- 
standing before the details are set out, but the following 
seems clear: 


The new command structure increases both German and 
British influence within NATO, especially German. In 
terms of command area, Germany has been reunified 
into a single state, and under essentially German leader- 
ship. Nevertheless, one cannot speak of a “renationaliza- 
tion” of the alliance. The Germans were forced to hand 
over their naval forces to the British-led Northwestern 
Command, while at the same time British land becomes 
NATO territory for the first time. The new subcommand 
that will be located in Norway will have Norwegian 
leadership. This can scarcely mean anything other than a 
downgrading in relation to the situation today with 
British/German leadership at Kolsas. 


For the time being, it 1s also unclear whether the new 
“Norwegian” NATO command will actually be a NATO 
command as we know it today, or whether it will simply 
be a continuation of the Southern Norway Defense 
Command in NATO attire, in the form of an allied staff 
clement 


Sweden 


Defense Minister Discusses Soviet Military 


P\11612144091 Stockholm DAGENS NYHETER 
in Swedish!0 Dec 91 p AlO 


[Report on interview with Swedish Defense Minister 
Anders Byorck by Kaa Eneberg, place and date not given] 


[Text] The Soviet submarine violations against Sweden 
are continuing and should be seen as an expression of the 
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Soviet military's need to demonstr=te that in the chaos 
which prevails in the Soviet Union it still “makes its own 
decisions” —that 1s, has power. 


So said Defense Minister Anders Byorck in an interview 
with DAGENS NYHETER. He also predicts an 
increased risk of disturbances in the air and at sea as a 
result of the growing unrest and uncertainty in the Soviet 
Union. 


He replied evasively when asked whether the nsk of war 
has increased. But he said that everyone, including the 
Americans, who predicted that Europe would develop 
into a peaceful corner of the world after the fall of 
communism miscalculated. 


“From the Swedish viewpoint what 1s happening in the 
Soviet Union today—with fragmentation, general 
unrest, and unclear control over the military and over 
nuclear arms—is the most unfortunate thing that could 
have happened. A superpower in dissolution represents a 
direct danger.” 


Byorck said that in relatwon to withdrawal of Soviet 
troops from Easiern Europe there has been a direct 
buiidup in those parts of Europe closest to us. In the 
Baltic regions and along the Soviet border with the 
Nordic area military activity 1s great. Mayor exercises are 
held regularly. 


Despite the fact that a great deal of fuss was made about 
the withdrawal of the Black Berets from the Baltic region 
in early spring, the whole of the Soviet war machine 
numbering many hundreds of thousands of men is stll 
there. 


The picture is further darkened by the fact that “nuclear 
arms are adrift.” Byorck said, alluding to the fact that no 
one knows where control over the Soviet Union's nuclear 
arms lies. In formal terms it still lies with the central 
powers. But since these are in a process of dissolution 
there is a great deal of uncertainty. Byorck said that it 1s 
in the military's interest to have control over nuclear 
arms as a means of applying pressure. 


He considers that Sweden must now put mayor efforts 
into strong and comprehensive antiaircraft defenses, 
into imcreased airborne radar surveillance, and into 
ensuring that the twelve submarines Sweden has are 
retained. 


“We have, quite simply, to invest 1n a leaner, but meaner 
defense force.” 


He added that there 1s an imporiant lesson for the 
Swedish defense forces to learn from the war in the 
Persian Gulf—namely, learning to fight in darkness. The 
wars of the future will take place at dusk and not at 
dawn, as past wars did 


Asked whether the direct rmsk of war has increased he 
said: 
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“The risk of a traditional invasion has not increased, but 
it is still a fact. On the other hand, the risk of distur- 
bances in the air or at sea has increased.” 


He added that the disturbances do not always need to be 
so-called uncontrolled disturbances. He considers the 
Soviet downing of the Swedish DC-3 and its crew after 
World War II to be an uncontrolled military incident. 


He was unwilling to go into detail about what type of 
incident and disturbance Sweden is to expect. But he 
explained that for some time there have been “very clear 
signals in that direction.” 


He replied evasively to repeated follow-up questions and 
would give no further details. However, he added: 


“It is no secret that the discipline of the Soviet military 
has deteriorated and that an incredibly large amount of 
materiel and arms are adrift.” 


He confirmed that this is a fact in parts of the Soviet 
Union closest to Sweden, throughout the Baitic region 
and in the Leningrad region. He reminded me of major 
wars in the past which began as a result of provoked 
uncontrolled shooting and mentioned the shots in Sara- 
jevo which started World War I as an example. 


As is customary in times of unrest, Byorck assured me 
that Swedish readiness is good. However, he added that 
“it is good, absolutely first class, where it exists.” He said 
that border defenses have been reduced and concen- 
trated to fewer locations than has been the case in the 


past. 


Soviets To Cooperate on Submarine Violations 


LD1612181291 Stockholm Sveriges Radio Network 
in Swedish 1130 GMT 14 Dec 91 


[Report by correspondent Boerje Remdahl, from the 
“Ekot,” Echo program] 


[Text] [Remdah!] We continue with the submarine vio- 
lations against Sweden. The leadership in Moscow has, 
according to reports received by Ekot, asked to have 
access to Swedish military information in order to trace 
the source of the violations. And at the same time, Sture 
Ericson, the Social Democratic defense politician, pro- 
poses a new submarine commission which could coop- 
erate with the Russian authorities. 


[Begin recording] [Ericson] | believe that it is definitely 
time now to tidy up our relations with the East. We have 
done that with regard to the DC-3 aircraft shot down by 
the Soviet Union in 1952; we have done, almost done, 
this with regard to the Raoul Wallenberg case. And why 
not try now also with the submarine question” | think 
that the new leaders in Moscow are very committed, 
interested in clearing up this question. And with regard 
to the DC-3, the commission consisted of a lawyer, a 
sociologist, and a historian. Such a small group should 
look through our own material to start with. 
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[Remdahl] Now the Foreign Ministry has said that they 
have established contacts at a very high political level in 
Moscow and that they have received assurances thai the 
Russians would try to clear up the matter surrounding 
the possible submarine violations. What could a com- 
mission achieve that the Foreign Ministry cannot do? 


[Ericson] The investigation of the DC-3 question 
occurred very quickly, and I think that 1 would be wise 
to start by going through our own material from the 
beginning. That 1s not so extensive, 1 should be possible 
to go through that within some months, some weeks, and 
then to go there and try on the spot to see what 
information the Russians are willing to give. 


{[Remdahl] Do you think that the new Russian leaders 
want to have such cooperation? 


[Ericson] | think that they want to have as much good 
cooperation as possible, on the whole. They are in an 
extremely difficult situation; they need economic assis- 
tance: they need long-term cooperation in order to bring 
order into their economy. And therefore | believe that 
they are willing to open the archives. 


[Remdahi] It 1s a situation that Sweden should make use 
of now” 


[Ericson] Absolutely. [end recording} 


[Remdahl!] Lars-Aake Nilsson, under secretary of state 
for foreign affairs from the Foreign Ministry, confirms 
that the contacts at a high political level in Moscow 
concerning the submarine violations are continuing. But 
the dissolution of the Soviet Union and the uncertainty 
over the future power structure are the reason why the 
question is In a very sensitive situation. According to 
reliable information obtained by Ekot, the Russian side 
has now asked to have access to Swedish military infor- 
mation about the submarine intrusions with the motive 
that this would help to map out the possible illegal 
submarine traffic in Swedish waters. This is a very 
difficult question for the Defense Staff to adopt a posi- 
tion on, as they do not want to risk disclosing the 
protection against submarines which has been built up 
over the past 10 years. 


Bengt Gustafsson, commander in chief of the Armed 
Forces, tells Ekot that the latest indication of a subma- 
rine intrusion was registered in September, just after the 
failed coup attempt in Moscow. Since then, there have 
been no new alerts. The © ©’ **> ter on chief says he 
views positively the appo.. .« of a new submarine 
commission. But he thinks thai such an imutiative should 
wait for a while until the military leadership ects grounds 
for judging whether the submarine violations will cease 
entirely in the new political situation in the former 
Soviet Union. 
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Mozambique Corruption Causes Review in Aid 
MB1412132391 Johannesburg Radio RSA in English 
1100 GMT 14 Dec 91 


[Text] The government says it will review its aid to 
Mozambique after receiving reports of serious corrup- 
tion there. 

Sweden is one of Mozambique’s biggest donors and has 
given about 100 million dollars this budget year. The 
Swedish foreign aid minister, Mr. Alf Svensson [title as 
received], says other donors are also concerned about the 
corruption. He says donors cannot allow aid io 
encourage or reinforce corruption. A report from Stock- 
holm states the Mozambican authorities recently 
expelled a Swedish diplomat, Second Secretary Lars 
Wahlund, for allegedly turning a guard dog loose on a 
policeman. 

A report in the SVENSKA DAGBLADET quoted For- 
cign Ministry sources as saying that Mr. Wahlund had 
been investigating reports of corruption involving 
Swedish development aid at the time of his expulsion. 


* Farming Crisis Linked to Overproduction 
2EN0130B Stockholm DAGENS NYHETER 
in Swedish 10 Nov 91 p 9 


[Article by Thomas Michelsen: “Conversion Program a 
Fiasco—Continued Grain Surplus, Thousands of 
Farmers Risk Disaster”) 


[Text] The state program for reorganizing Swedish agri- 
culture 1s headed for failure. The state planned to elim- 
inate overproduction in agriculture with the help of 
almost |4 billion kronor in tax money. 


Now an expert analysis prepared for the Agriculture 
Ministry shows that the biggest and most expensive 
overproduction, which involves grain, will continue in 
spite of the conversion plan. This will lead to economic 
catastrophe for segments of the country’s grain pro- 
ducers within a few years. 


In addition resistance to the new agricultural policy 1s 
mounting among farmers. Several thousand are pulling 
out of the program. LRF [Federation of Swedish 
Farmers] chairman Bo Dockered is openly urging his 
members not to go along with the conversion plan. He 
calls t outdated and demands that the government 
adjust agriculture to the EC as early as 1992 instead. 


There was broad agreement among all five of the big 


Riksdag parties when they approved the new agricultural 
policy in June 1990. The new government is clearly 


adhering to this line. 


In his government statement Prime Minister Carl Bildt 
said: “The conversion of agriculture will be imple- 
mented.” And the new agricultural minister, Karl Enk 
Olsson of the Center Party, also strongly defends the 
conversion program. 
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The 1990 policy 1s a program for buying out farmers and 
acreage. Very large temporary state agricultural subsidies 
will enable farmers to leave the branch. Quite simply 
farmers will be paid to stop producing food. All to 
chminate loss-producing surpluses. 


The idea is that agriculture will then be more profitable 
for the farmers who stay in business. At the same time it 
will be possible to lower food prices in this country. 


Big Lowses 


That was the plan. But that is not how things will work 
out. That 1s shown by the first analysis by a group of 


experts from the Ministry of Agriculture. 


The most dramatic consequences will affect grai 
growers who will continue to harvest enormous grain 
surpluses in the future. And the way things look on the 
world market they will be forced to sell their grain 
prices far below what it costs to grow. This will result in 
losses that will knock out thousands of farmers. 


This 1s nothing new. on the contrary 1 1s the rule that 
Swedish grain 1s sold at a loss on the world market. But 
in the past and up to and including the 1993 harvest, the 
state ended up paying for this loss. The state guarantees 
farm prices. When export price are much lower the state 
pays the difference, the export loss. 


The new agricultural policy introduces a different 
system. Starting with the 1994 harvest farmers must take 
care of exports and export losses on their own. This 
means that the low prices on the world market will also 
affect prices in this country—if the farmers produce a 


surplus 


And they will, The Agriculture Ministry's group of 
exports estimates that with a conversion of 400,000 
hectares of arable land there will still be a grain surplus of 
at least 800 to 900 millon kilograms in a normal year. 


But the figure could also be a great deal higher: a large 
amount of Swedish grain 1s fed to livestock, pigs and 
cattle. And livestock will probably consume less grain in 
the future. 


That is because the conversion plan is also aimed at 
reducing the number of livestock and some of the cows 
will also cat more grass and less grain, so there is a msk 
that the surplus of grain will uncrease even more. 


Many Unwilling 
According to the latest figures from the Agriculture 
Ministry the converted acreage will also be smaller than 
the group of experts thought, not 400,000 hectares but 
closer to 350,000 


When the surplus of grain continues, grain prices will 
drop to around half the current price. World market 
prices vary but are generally far below the Swedish price. 
In 1990 the average cxaport price was 42 ore per kg. 








“If the rules that will be introduced in 1994 had been in 
effect this year, farmers would have received no more 
than 40 or 50 ore per kg for their crop. In reality they will 
get roughly 1.15 kronor per kg this year.” 


Prices Go Up and Down 


“If we continue to produce surpluses of grain in 1994 
Swedish grain prices will lie close to the world market 
price. 

“Very big price fluctuations can also be expected. Prices 
in the wholesale branch could move up to the maximum 


support price of 1.45 kronor and down to the world 
market price which is currently around 55 ore.” 


For the farmer the price can fluctuate between 1.35 
kronor per kg down to 45 ore. 

“Personally | believe the politicians will change the 
current Riksdag decision,” Johansson said. “No one 
wants to see such tig price fluctuations on a basic food.” 


If Sweden is to achieve the balance between supply and 
demand for grain that is the aim of the new food policy, 
another 250,000 to 300,000 heciares of arable land must 
be taken out of production in addition to the 400,000 
hectares that are already signed up for conversion. 


But the tendency today 1s headed in the opposite direc- 
tion. The converted acres have already begun to shrink. 
Some 400,000 hectares were registered in the beginning. 
So far 320,000 hectares have been approved as 
converted fields. It 1s uncertain what the final figure will 
be—350,000 at most. 


One farmer in 10 who registered arable land for conver- 
sion has already regretted the decision and retracted it. 


One reason why many farmers changed their mind is 
that the farm cooperatives’ large-scale ethanol plans 
have fallen through. The plans called for the construction 
of one or more factories for producing gasoline from 
grain and farmers could have sold grain from their 
converted fields to them. 


But the project would not have been sufficiently profit- 
able, in spite of state subsidies. Some of the farmers who 
planned to convert and deliver their grain to ethanol 
factones have now withdrawn from the conversion pro- 
gram and are continuing to grow grain as usual. 


Repayment 


So far another 10 percent of the registrations have not 
been approved by the authorities. In most cases because 
the farmers did not turn in signed debt statements as 
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required. The conversion payment is a loan that is 
written off if the arable land is really converted. Other- 
wise it must be repaid. 

po roses | osnclly ay: 0 lemmas 
rejected because they cheated. 


Following the recent attacks from the farmers’ organiza- 
tion, the LRF, the stage is set for conflict over the 
unsuccessful conversion program. 


* Outlook for Bildt Cabinet Goals Assessed 


92EN0130C Stockholm DAGENS NYHETER 
in Swedish 10 Nov 91 p 9 


Commentary by Johan Schuck: “Harder To Achieve 
id Economic Recovery Now Than in 1982") 


{Excerpts} A new government's main task is to tackle the 
economic problems that its predecessor left behind. That 
is the way it was in 1982 and that is the way it is in 1991. 
But this time the government is facing considerably 
harder demands. 

The economic recession is deeper today than it was nine 
years ago. During the first years of the 1980's there was 
some economic growth even if it was very weak. At the 
beginning of the 1990's, on the other hand, there is a 
decrease in total production. 

The difference is most apparent in industrial production 
which in the last recession reached bottom at around the 
time of the 1982 election. At that point there had been a 
decline of around 8 percent from the economic peak in 
the fourth quarter of 1979. 


Continued Decline 


When this year's election was held, on the other hand. 
industrial production had plummeted 13 percent com- 
pared with the peak in the first quarter of 1989. It also 
looks as if the decline will continue for a while longer. 


Right after the 1982 election the economy began to 
improve rapidly. This was connected with the first step 
the new Social Democratic government took: an enor- 
mous devaluation of 16 percent. All at once the Swedish 
business sector's cost situation improved drastically in 
comparison with all its foreign competitors. 


At the same time the international market turned at 
precisely the mght moment. The upturn came first in the 
United States, which pulled almost all the industrial 
countries—<alled the OECD lands in the statistics— 
along with it. The big devaluation gave Sweden espe- 
oe oe 
grow 


The nonsocialist government that took office a little over 
a month ago is working under entirely different condi- 
tions. The Swedish krona’s link to the ECU [European 
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Currency Unit} and Sweden's application for EC mem- 
bership make a devaluation more or less impossible. 
Expenence from the last devaluation also shows how 
hard it 1s to make such a policy work. 


This ume we cannot count on any big international 
boost. The American economy is spinning its wheels and 
conditions are not improving. In Germany a decline is 
expected in the coming year. Finland, one of our most 
important trade partners, is experiencing a deep eco- 
NOMIC Crisis. 

An important difference is that the Swedish downturn in 
the carly 1980's largely followed the international pat- 
tern. The decline in the first years of the 1990's, on the 
other hand, is primarily a domestic phenomenon. While 
there has been a slowdown in production growth in other 
countries, Sweden has suffered a real drop. [passage 
omitted] 


EC Will Decide 


Linking the krona to the EC currency unit, the ECU, 
underlines the point that in the future Swedish inflation 
must be held in line with the rest of Europe. 

Thus the two government alternatives prior to the 1991 
election were quite close to each other in their economic 
policy views. Neither one advocated an expansive policy 
of the type pursued in past recessions. [passage omitted] 


A defeat for the nonsocialist government would mean a 
lot more than the point at issue. The ability to pursue a 
credible and cohesive economic policy 1s at stake. 


Riksdag Calendar 


Tuesday, 12 November, 1430 hours. Question period: 
Lars Sundin (Liberal) will ask Education Minister Per 
Unckel which Swedish training programs need to be 
supplemented to be approved by the EC. 


Thursday, 14 November, 1200 hours. Interpellation 
debates: Two of the questions concern how small busi- 
nesses will cope with administering and paying for the 
new sick pay system that will be introduced at the 
beginning of next year. 


Justice Minister Gun Hellisvik respond to both an inter- 
pellaion and a question on who will pay for the 
increased police supervision at big sports events. 


1430 hours. Oral questions to the government. In this 
question period the prime minister and three other 
members of the government will answer direct questions 
from Riksdag members. There will be a live broadcast of 
this session on the P! radio channel. 


Friday, 15 November, 0900 hours. Interpellation 


debates: Labor Minister Borje Hornlund will answer a 
number of formal questions on what he intends to do to 
improve the situation for vulnerable groups and coun- 
lies. 
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* Bildt Views Privatization Impact on Job Rate 


92EN0134A Stockholm DAGENS NYHETER 
in Swedish 12 Nov 91 p 30 


[Article by Christer Nilsson: “Thousands of Public Jobs 
Will Disappear in the 1990's" ] 

[Text] “Thousands of jobs in the public sector will 
disappear and the employees must actively cooperate in 
the changeover.” This was Prime Minister Carl Bildt's 
harsh message when he spoke at the Civil Service Union 
meeting in Stockholm on Monday. 


“Our government faces great changes in the 1990's, and 
you civil servants will be in the middle of these changes. 
The government will not grow much, rather the oppo- 
site,” Bildt said. He also stressed that the government 
“All experience shows that in the long run this only leads 
to misery. This has been the experience from all the 
socialist economies in East Europe to the wage carner 
funds that now have begun to disappear.” 


The nonsocialist head of government criticized the mix- 
ture of unions and politics. “In my opinion, unions are 
one thing and politics another. He who trics to mix them 
up does both a disservice,” he said. 


The renewal he is secking applics both to the union's 
participation in a more productive Sweden as well as to 
the inner structure. “To be honest, | know that many, not 
least the younger people, think of the union as something 
a little outmoded, a little too big, and something that 1s 
trying to put the brakes on the renewal of society that we 
want to sec,” Bildt said as he hurried on to the decision 
on sanctions against Yugoslavia. 


The pay of the union's accountants should be raised. 
This was proposed by several speakers at the Civil 
Service Union's meeting in the debate on the economy 
late Monday evening. 


The executive committee's proposal to raise the chair- 
man’s salary by 1.3 of the base per month caused many 
representatives to protest from the speaker's platform. 
This would mean an increase of more than 10,000 
kronor and give a total of about 43,000 kronor a month. 


Reasonable’ 
“Is it really reasonable that it should be higher than the 
salary of a cabinet minister? Where is the Rehnberg 


agreement that all Civil Service Union members must 
follow?” Margot Noren from Jonkoping wondered. 


The representatives giggled gaily as the outgoing union 
chairman Olle Soderman explained that it was the total 


In accordance with the usual mecting procedure, the 
matter of salaries was sent to commiutice and will be 
decided upon later this week. 











The controversial question of higher membership ducs 
was discussed during the late evening hours, bul was not 
decided before this edition went to press. Earlier in the 
evening the executive commiutice had been absolved of 
responsibility in spite of last year's record deficn of 21.5 


* Farm Policy, EC Impact, Issues Discussed 


92EN0127A Helsinki HUFVUDSTADSBLADET 
in Swedish 15 Now 91 p 3 


Report on interview with Minister of Environment and 

Olof Johansson by Bo Stenstrom, place and date 
not given: “We Are in the Government Because There 
Are Risks'™) 


[Text] “Why sure, the reason one enters a government 1s 
that there are risks’ sand Swedish Center Party leader 
Olof Johansson when asked whether the Center Party's 
lineup of portfolios, including agriculture and his own 
(environment and energy), involved a msk of conflict 
with the Conservatives and Liberals in the government. 


“What we sce before us is not a level surface,” he says. 
“A lot is happening, and that is why it 1s important to be 
a part of things and exert an influence.” 


“Sometimes | feel like a sweeper on a soccer team. 
Because it is not just a matter of playing defense: 
sometimes one must play all over the field.” 


‘Green Khmer” 


The Center Party was not popular in (nco-)Liberal circles 
before the government was formed. Those circles wanted 
a two-party government without the Center Party's 
views on the nuclear power issue and regional and 
agricultural policy and without its reservations on the 
EC question. On one occasion Johansson was even called 
anemia Green Khmer.” During the negotiations on the 

. Johansson concerned himself with 
tien + ma which in Finland would be called “the 
evening milking,” and he 1s pleased with the end result. 


“I had about 20 points that I checked off, and I really 
didn’t lose on any of them,” he says. Although there were 
some compromises, he feels that the negotiations went 
reasonably well 


agricul- 
tural policy that is to take Sweden into the EC (and 
GATT) is expected to kill off most of the agriculture 
north of Stockholm and lead to the forestation of large 
areas now devoted to crops. 


Johansson says that Prime Minister Ingvar Carlsson 
would have been receptive to a solution more favorable 
to agriculture but that “Mats Hellstrom icaned con- 
stantly im the direction of the United States.” 
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future that 1s needed 1 all sectors. 


“Finland, Norway—and Sweden north of Stockholm— 
have a climatic handicap that we cannot get away from. 


requirements in the Mediterranean countnes and those 
in sparsely populated areas in the Nordic region. 


“] don't want to claim that a light came on in their heads, 
but they do realize that the approach to support for 
regional development must be changed.” 


That approach cannot be based only on average GNP 
and avcrage unemployment. 


“The market depends both on average GNP and on how 
many people live im an arca of a certain size.” 


Olof Johansson points out that both he and Esko Aho on 
the Council of Europe have heard Scotsmen and Bretons 


complain of being treated like a forgotten periphery 


“The Nordic countries are not Sicily. We have a dif- 
ferent structure here.” Johansson says the EC must take 
that into account. 


Referendum Will Decide 


sap tached a the Center Party seemed to agree, in 

declaration, with a statement about the 
Sf epee ee may pete meta we he 
tion in the Riksdag last summer before the membership 
application was submitted. Now he has started talking 
consistently about “freedom from alhances” rather than 
“neutrality” or a “neutrality policy.” The explanation 
for that 1s probably to be found in the continuing debate 
within the government and on the Foreign Affairs Com- 
mittee. 


Johansson stresses the principle that the referendum and 
the outcome of negotiations with the EC should be 
finally conclusive. 


“ht cannot be handled justi any way It cannot just be 
some kind of ratification after the fact. To be finally 
conclusive, it must precede the final decisions mm the 


Riksdag.” 








Johansson has always emphasized that 1 should be made 
Clear that there are limits to how far Sweden can go with 
respect to its policy of freedom from alliances. 


“It es true that there 1s such a proviso,” he claims, “even 
if u does not appear in the membership application 


The Center Party leader then got into a discussion 
concerning 2 new gray zone between the defense compo- 
nent of security policy and foreign policy itself. That gray 
zone 1s also called security policy. 


such measures would not come up for discussion during 
this pernod of government. 


Johansson 1s remarkably relaxed in his office just across 
the street from Rosenbad, which is government head- 
quarters. He was minister of energy from 1976 to 1978, 
and those were considerably tougher tomes from the 
standpoint of the nuclear power issue 


The basis of this government 1s the second best solution 
as far as the Center Party «6 concerned. It 1s as broad a 
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nonsocialisi minority government as possible, with 
“New Democracy in a satellite orbit of its own.” 


Johansson thinks 1 was a pity that hes efforts a year ago 
to reach agreement with the Liberals on a common 
platform on welfare policy had the result insicad of 
causing the Liberal Party to be attracted more by the 
nghtwing wave. 

“ whereas we have always emphasized rssucs that were 
slightly out of favor, such as income distribution policy, 
regional balance, and the environment.” 


“We conducted a very good clection campaign at the 
wrong time. But one docs not sell one’s soul just because 


the tomes have changed" 


* Housing Policy Seen Testing Coalition Unity 
GIENOILI4E Stockholm DAGENS NYHETER 
in Swedish 15 Now 9! p 10 


[Article by Kaa Encherg: “Center Party Goes Own 
Way”) 


[Teat] Manchamn—Olof Johansson supports the protest 
against the housing policy. The Center Party will not 


“This was never what we had in mond,” Center leader 
Olof Johansson said to DAGENS NYHETER. 
Johansson gives his full support to party comrades and 


| 
| 
| 


the Riksdag’s Housing Committee 1s only carrying out a 
logical Center Party line that has applied im recent years. 


Party ministers are living dangerously and are having 
difficulty getting anyone to listen to ther ideas. 


“These are not new speculations. They came up nght at 
the formation of the government,” Johansson said. He 1s 
in Marichamn in bis capacity as Nord cooperation 
minister 


“There are of course some who want to dramatize our 
actions. But we have nevertheless decoded that certain 
questions can be handled better within the framework of 
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a four-party government than outside. Therefore we sit 
in the government, but we think that we can conduct a 
debate on important questions. That is what we are 
doing. We include housing financing, taxes, and distri- 
bution.” 


Upon the question of with what attitude Center co- 
governs with the others, Johansson said resolutely: “We 
certainly did not go into the government to carry on any 
entertainment ~ 


Complete Support 


Johansson 1s standing up whoicheartedly for Hansson’s 
imitative On interest-rate reduction and says that “it is 
not a disadvantage for the party, but that it may become 
a problem in the relations between the government and 
the Riksdag 


“The question clearly illuminates the problem with the 
so-called flying-start model (the common government 
platform for the Moderate and Liberal Parties), which 
was not completely clear. Therefore | asked during the 
government negotiations that a distribution policy anal- 
ysis be made to discover the consequences of various 
proposals.” Johansson sard. He added that Hansson only 
drew the same conclusions that he himself had drawn. 


Johansson indicated that the critical point in the govern- 
ment’s survival will come at the turn of the years 
1992-93. 


A Later Evaluation 


He says that the total effect of all the proposals that have 
now been made to redisiribute the burdens im society 


from production to housekeeping and communities can 
only be pudged at New Year's 1993. 


“Here we naturally have different viewpoints from the 
horizon of the Riksdag and the t. [have made 
my proposal, and we will fight for our ideas.” Johansson 
said. 


He added that i is important for *h« eovernment to 
listen to the Housing Committe: aon witha 
dissolved and scattered Hous y the com- 
mittee can, better than any other, =. © flee, get a 
total picture of all the facets of hx 4 policy— 
—- construction, housing support, taxes, and so 


Later on Friday. when Hansson made his mitiative, the 
Center Party leader conducted a thoroughgoing conver- 
sation with his party frends on three subjects, but not so 
much was discussed on housing financing, Johanwon 
said 
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Avoids the Question 


He avovded the question of yustifying the abolition of the 
Housing Ministry. He says the decision was made com- 
pletely by Prime Minister Cari Bildt. He says that in the 
government negotiations the Center Party had no views 
on this. 

On the other hand, in the election campaign, questions 
about housing did arise. Among others things. a proposal 
was made before the clections for a new system of 
housing financing. 

“We have devoted ourselves strongly to this, and there- 
fore it is important for us to have a consistent person 
such as Hansson as the chairman of the Housing Com- 
mittee.” 


Another important question for the Center Party comes 
with the signs of the contraction of the economy of the 
communities. Johansson says that “i 1s quite natural for 
the communities to be restless.” But he docs not seem to 
be very concerned about this question. “We think we 
have good control of this because Center Party member 
Rolf Penneryd has taken over the leadership of the 
Community Economic Commiuttec. replacing the Social 
Democrat, Labor Party Fund Dorector Carl Johan Aberg 
He is working under great time pressure and will be 
ready before Christmas.” 


Center Party Wants a Housing Commission 


Because of the elimination of the Housing Ministry. a 
collective responsibility in the government for housing 1s 
lacking. 

Thais ts the opinion of party secretary Ake Pettersson He 
proposes that a broad commrssion be established to meet 
the approaching crisis in the construction and housing 
sectors. 


“The reduction of investment contributions thai the 
government has proposed will take away about 3 billion 
kronor from the construction sector in 1992. After 1993 
there will also be low interest reductions with about the 
same effect on the housing sector. 


“Altogether, with a growing number of empty apart- 
ments and too many unrented indusinal and business 
sites, developments in the construction branch will 
become very dramatic in the comung years.” Pettersson 
wrote im a press release 


He thinks that the commission should have the task of 


proposing measures to avond a strong increase in jobless- 
ness and a serious capital drop im the construction sector 


* Traditional Voters Deserting Center Party 


92ENO1 304 Stockholm DAGENS NYHETER 
in Swedish 10 Now 91 p 9 


Analysis by Dick Lyungberg: “Center Party Missed 
ind Shift” 








resignation of party leader Olof Johansson. 


Instead their thoughts were taken up with the question of 
whether the party would be part of the new government. 
When that turned out to be the case, satisfaction that the 
statement contained many of the Center 

"s profile issues seems to have stilled the criticism. 


to gloss over the defeat. The contributors 
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all the umique Center demands we wanicd to impicment, 

we looked as if we were trying to pul a spoke m the 

wheels of the government that we wanted to help form. 
that 


But the Center Party must venture to cooperating on the 
basis of a strong position on political rssucs Everything 
mdicates that “an independent Centcr Party icads to 
isolation and marginalization.” according to Dick 
Erixon, secretary of the college association. 


through combining 
that has been given the name of ecohumanism 


Against Everything Bad 
This overall political view should have been brought out 
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becomung so strongly sdentified as a rural party that st ss 
losing its influence over national policy. 

It ts among the farmers’ children and grandchildren that 
the party must win new voters, as mf did om the 1960's, mm 
Johansson's view. 


They are very open to change. They do not want Sweden 
to become wolated. They are environmentalists and 
socially aware, but also optimistic about development 
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‘Attila’s Heirs’ Group Threatens Tourist Offices 
NC1612130991 Nicosia I SIMERINI in Greek 
16 Dec Vipl 


{By Akis Kiriakos} 


[Text] In a letter to all Greek tourist offices and compa- 
nies and some Greek Cypriot tourist offices, a Turkish 
terrorist organization calling itself “Attila’s Heirs” has 

Hellenism and threatened to commit ter- 


. 


The organization's letter says the day of revenge has 
come and now it is its turn to avenge the death of the 
latest victim of the “17 November” terrorist organiza- 
tion, its coreligionist Cetin Gurku. 


“We are so fed up with your democracy,” the letter says, 
“that our heroic ancestors were mght to conquer these 
territories with their swords and hoist the flag of the 
crescent. 


“Disgraceful Greeks, we will not remain spectators to 
your adventure, which recently has reached its pinnacle. 
We will not remain mere spectators. We no longer will 
ailow your brave ones to murder our coreligionists and 
coracialists. The blood of a Muslim can be paid back 
only with the blood of hundreds of nonbelievers. We do 
not intend to remind you of the past history of Istanbul, 
Izmir, and Ankara of 1955.” 


CYPRUS $1 


The abusive and menacing letter from the Turkish 
terrorist Organization continues: 

“It is for you to remember the recent Easter in 
Istanbul. On that day, 33 burning torches lit the sky over 
that holy city. This will be the fate of every nonbeliever 
who wants to follow a policy of provocation and attacks 
on Turkish pride. Our motherland draws the interest of 
ali the world’s tourists, but in our country there is no 
place for the Greek dogs who seek possibilities for easy 
profits. In the future,” concludes the menacing letter, 
“we shall behave mercilessly toward you, do not forget 
this...” 


The letter is signed by the youth department of “Att’'a’s 
Heirs” and has caused great indignation among Greek 
tourist companies, which have asked for police protec- 
tion. 


Captain of Akrotirio Maleas Released in Turkey 


NC1612212991 Nicosia Cyprus Broadcasting 
C — Radio Network in Greek 2000 GMT 
16 9] 


[Text] A Turkish court set bail of $5,000 for the release 
of the captain of the Cypriot-flagged vessel, Akrotirio 
Maleas, and ordered the ship to be handed over to the 
Turkish Navy to unload and take an inventory. The ship 
was intercepted in the Bosporus on 22 October carrying 
arms. 


Iran has claimed the arms belong to it and called on 


Turkish President Turgut Ozal to intervene to release the 
ship. 
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Mitsotakis Pieased With U.S., Maastricht Visits 


NC1612165991 Athens Ellinik: Radio 
Network in Greek 1435 GMT i6 Dec 91 


[Statement by Prime Minister Konstandinos Mitsotakis 
upon his return from the United States, at Athens 
airpori—tive] 
[Text] | would like to express my great satisfaction upon 
—— The trips to Maastricht and the United States 
successful. We achieved all of our 
aiietdl das aah ian tememnate, Europe took the 
decisive step towards unification. Our country will con- 
stitute an inseparable part of united Europe. [applause] 


It is natural for every Greek to be happy about this 
development. I just would like to note that the achieve- 
ments made were the result of hard and persistent effort. 
They did not give us anything; we fought for what we got. 
We were understood by all the sides in Europe, and we 
felt a wonderful climate of fnendship, understanding. 

and cooperation in the United States. We took an 
important step in our country’s history in this critical 
period. There are well-founded expectations. It is the 
time of hopes and expectations. Right up front I would 
like to say that it is also the hour of responsibility and 
effort. We have not achieved all of our goals. We have 
just opened a road; it 1s our responsibility to walk to the 
end to reach the desired goal. From now on, this is our 
obligation. All Greeks should unite and persevere. 


[applause] 


Ground Forces Head's Comment on Bulgaria Visit 


AU1612155591 Sofia BULGARSKA ARMIYA 
in Bulgarian 11 Dec 9/1 pp 1, 2 


[Interview with Lieutenant General Dimitrios Skarvelis, 
commander of the Greek Ground Forces Staff, by Major 
Georgi Vuchev in Sofia; date not given: “It Is Mlogical 
That We Two Should Be Enemies] 


[Excerpt] [passage omitted] [Vuchev] Gen. Skarvelis, 
what will you write in your report on the Greek delega- 
tion's visit to Bulgaria? 


[Skarvelis}] | saw many interesting things related to the 
training and education of Bulgarian soldiers, the study 
facilities and materiel, and the conditions of everyday 
life and leisure. We were impressed by the modern and 
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efficient equipment and weapons you have, especially 
the T-72 tanks, the Mi-24 combat support helicopters, 
the “Grad” BM-21 reactive system, the modern flight 
simulators, training Classes, and training methods, at the 
combat units and the Vasil Levski Higher Military 
School, the army training center in Novo Selo.... How- 
ever, for me personally it was much more important to 
be able to meet soldiers, sergeants, and officers who are 
well-disposed toward us—-without which it is difficult to 
create mutual confidence. It is precisely on us—the two 
countries’ ground forces—-that the implementation of 
the agreements that were signed largely depends. 

[Vuchev] At the beginning of your visit you said that you 
would try to “purchase” something from the Bulgarian 
Army. Were you impressed by what you heard and saw? 


[Skarvelis] | was mos*iy impressed by the fact that your 
tank crews stay together from the time they finish school 
until the end of their service, and also by the training 
conditions at the firing ranges, your Border Troops, and 
so on. Perhaps this ts the place to stress that there is no 
army in the world in which everything 1s perfect. There- 
fore, we will use our future contacts for mutual assis- 
tance. 


[Vuchev] How do you see the directions of our future 
cooperation” 


[Skarvelis] | am sure thai in this respect 1992 will be a 
more fruitful year than 1991, especially against the 
background of the upcoming January 1992 meeting of 
the commanders of our General Staffs. | gladly accepted 
all Lieutenant General Lyutskanov's proposals on our 
participation in a May 1992 seminar of the 

Ground Forces on issues of combat training, the 
exchange of delegations at a lower level, the exchange of 
experience in the traiming of cadets, exchanging direct 
information on the conduct and mutual observation of 
command-staff and tactical maneuvers with combat fire, 
assisting the Bulgarian Army in establishing the structure 
of the Military Police, something new for you, and so on. 
In this context I invited Gen. Lyutskanov to visit the 
Greek Ground Forces as soon as possible with a group of 
officers selected by him. Now is the time to show again 
that the military can take more and broader steps than 
the politicians in expanding mutual contacts and 
enriching mutual cooperation. Indeed, this was con- 
firmed at a meeting with our ambassador in Sofia. 


[passage omitted] 











in English 14 Dec 91 p $ 


To this end, Hikmet Cetin, the foreign minister, is 
expected to convene a mecting in the ministry on his 
return from Dakar. The source, who requested ano- 
, said Cetin believes Turkey should make a deci- 
on recognition before it is too late. Cetin was 
to have believed that a cautious policy 
the delicate balance between Moscow and the 
should not obstruct Turkey from recognizing 


J 


Het 
Wie 
, 


already declared that Turkey should reeval- 
conditions of all new independent republics 
which once formed the Soviet Union and recognize their 


352 


Meanwhile, Turkey's ties with the Turkic republics in 
the Soviet Union are to be discussed by Parliament, as 
parties agreed to hold 2 general debate on the issue on a 
near but yet-undetermined date. 


The motion for the debate was put forward by indepen- 
ee ee oo 


“Turkey will not take an attitude to increase the disin- 
tegration phase of the Soviet Union,” Inonu said. “But 
we will maintain and enhance our ties with the Turkic 
republics in cultural, economic and trade fields.” 


Welfare Party Deputy Zeki Unal said Turkey should 
recognize the Islamic republics which have declared 
their independence from Moscow. 


TURKEY 3 


Sa ae O'S oy See eS ae 
bayan, and is ~ son claim of 
Turkmenistan. Ocha Tachi sopubticn’ tke Usbekionsn 
and Kyrgyzstan, are also cxpected to request Turkish 
recognition. 

“New policies which consider national imterests should 
be formulated.” Unal urged. “Integration with the 
Western world should be reconsidered. There is no 
reason why we should humiliate ourselves to integrate 
with the West.” 


Ismail Kose, who spoke on behalf of the Truc Path Party, 
said better tics with the Turkic republecs in central Asia 
would increase Turkey's global influence. 


“However, those ties should not be established through 
chauvinistic attitudes,” he sand. “Our religion, Islam, 
should not be a disadvantage in our foreign policy, bul a 
source of strength.” 


Social Democratic Populist Party leader Ali Dincer, 
meanwhile, said Turkey should take an active role to 
prevent a clash in the Caucasus. 


“The Soviet Union is falling apart.” Duncer said. “The 
present atmosphere shows serious clashes brewing in the 
Caucasus. This would be of direct concern to Turkey.” 


The presidents of Azerbaijan and Armenia have sug- 
gested that Turkey might mediate in their dispute over 
Nagorno-Karabakh, an enclave of Muslim Azerbayan 
which is populated by Christian Armenians. Ankara 
maintains that no official request was received, since 
both suggestions were made through the media rather 
than diplomatic channels. 


Cabinet To Recognize ‘Former Soviet Republics’ 
TA1612192191 Ankara TRT Television Network 
in Turkish 1800 GMT 16 Dec 91 


[Excerpt] The Council of Ministers has decided to rec- 
ognize, in addition to Azerbayan, all the former Soviet 
republics that have declared their independence. State 
Minister and Government spokesman Akin Gonen 
made the following statement after the cabinet meeting: 


[Begin Gonen recording) | will now present to you the 
decisions made at today's cabinet meeting, which lasted 
over three hours. 


Our cabinet, at its mecting today, discussed the historic 


developments taking place in our northern neighbor, 
assessed the situation that arose following the umon of 
independent states agreement signed by the leaders of 
the Ukraine, Belarus, and Russia in Minsk on 8 
December 1991, and arrived at the conclusion that this 
agreement has added a new dimension to the develop- 
ments in our northern neighbor. Our cabinet, which has 
noted the formation of independent states within this 
process of change in our northern neighbor, has decided 
to recognize, in addition to Azerbayan. all the republics 
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in order to continue and develop relations and coopera- 
(5) gy Sot east iat 
lics of the former 


Furthermore, our cabinet, in the bebef that 1 will speed 
up the development of relations with these republics. has 
decided to open in the future a consulate general, which 
can be transformed into a diplomatic representation, in 
cach of these republics, within the framework of an 
agreement or agreements to be concluded among them- 
selves or with other countnes based on the principles of 
respect for territonal : ity, the permanence of bor- 
ders, the peaceful solution of disputes, and noninterfer- 
erce in domestic affairs. 


Our cabinet has also decided to open an embassy in 
Vilnius, the capital of Lithuania, and to accredit it to 
Estoma and Latvia as well. [passage omitted] 


Foreign Minister Comments 


TA1712120791 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 17 Dec 91 


[Text] Foreign Minister Hikmet Cetin has said that 


On the issue of recognizing the republics of Yugoslavia. 
Ceton said that Turkey did not act on that issue because 
it did not want to give the impression that it 1s encour- 
aging or contributing to the disintegration of that 


country, even indirectly. 


Cetin left today for Brusseis to hold a meeting regarding 
Turkey's relations with the EC and to participate in the 
NATO Ministerial Council meetings. 


In a statement at Ankara’s Esenboga Airport pnor to his 


developments in the Soviet Union, and the issue of 
disarmament will be taken up during the NATO meet 
ings: 


Minister Hans Dietrich-Genscher for bilateral talks. 
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Uzbek President Arrives on Official Visit 


TA1612141891 Ankara Turkiye Radyolani Network 
in Turkish 1100 GMT 16 Dec 91 


[Text] Uzbek President Islam Karimov arrived in 
Turkey today as the official guest of President Turgut 
Orzal, who ceremomiously received him at Ankara’s Esen- 
boga Airport. Foreign Minister Mikmet Cetin, State 
Minister Serif Ercan, and other officials were present at 


the ceremony. 


In af airport statement. Ozal recalled the strong ties of 
friendship between the two countnes, cxpressing his 
belief that this histone visit will contribute to reviving 
and strengthening these ties. Noting that critical politscal 
and economic developments are taking place im the 
Soviet Union, Ozal sasd that the talks with Karimov at 
such a period will produce beneficial results for both 
sides. 

Orzal said that Turkey wholeheartedly supports efforts in 
Uzbekistan to achieve democratization and a free 
market cconomy. He added that Turkey is ready to 
provide every kind of assistance to Uzbekistan to attain 
these goals 


Karimov expressed his great joy to be on Turkish soil. 
He added that Turkey's progress im recent years im all 
fields is a source of pride for Turks living in Turkestan 
because this has also meant the swocess of the Turkish 
world. He explained that his country wants to benefit 
from Turkey's cxpenence 


Karimov will begin his meetings this afternoon im 
Ankara. 


Uzbekistan Recognition \ iewed 
7A1612170091 Ankara Turhive Rodvolan Network 
in Turkish 1600 GMT 16 Dec 9! 


Text] Prome Minister Suleyrnan Demure! has said that 
urkey will recognize the Uzbek Republic, which has 
declared its independence 


Uzbek President Islam Kanmov. who is on an official 
visit in Turkey, called on Demure! and conferred with 
him for some time. Speaking at the meeting, Demirel 
said that Turkey welcomes and applauds Urbekistan’s 
independence. He added: We, as the Government of the 
Turkish Republic, will recognize Uzbekistan and open 
an embassy. Noting that the heart of the Turkish people 
is Open to the people and state of Uzbekistan, Demirel 
added that the two cowntnes will cooperate in all fields. 


Also speaking at the meeting. Karimov capressed his 
satisfaction over the warmth and attention he received in 
Turkey. He added that Uzbekistan has chosen the path 
of independence and that 1 has set Turkey as an crample 
for its political, economic, and cultural development. He 
expressed the belief that significant steps will be taken 
toward bilateral cooperation and mutual solidarity at the 
end of the talks to be held in Ankara. 
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Karimov Meets With Ozal 


141712084291 Ankara Turkiye Radyolari Network 
in Turkish 2100 GMT 16 Dec 91 


[Text] President Turgut Ozal has said Turkey 1s closely 
watching the transformation and other developments in 
the Soviet Union. 


Oval gave a dinner today at the presidential mansion in 
honor of visiting President of Uzbekistan Islam Kan- 
mov. Noting that the visit by Karimov coincides with a 
penod of critical developments in the Soviet Union, 
Oral said that Turkey is ready to share its accumulated 
knowledge and expenence with the republics that are 
undergoing a new transformation and to make all kinds 
of contributions to this process. 


Ozal stressed that implementing vanous agreements to 
be signed with the Republic of Uzbekistan will further 
strengthen and advance bilateral relations. 


Karimov said that the Uzbek delegation 1s here to obtain 
the assistance of the Turkish people. He added that his 
country wanted to benefit from Turkey's economic 
knowledge and experience. Noting the importance of the 
visit for his people, Karimov said coming generations 
will also be aware of 11. 


He concluded by saying that implementing the agree- 
ments to be signed with Turkey will be considered a most 
urgent matter. 


Accords in Various Fields 
TAI712111291 Ankara ANATOLIA in Enelish 
1025 GMT 17 Dec 91 


[Text] Ankara (AA}—Official talks between Turkey and 
Uvbexistan, a former Soviet republic which recently 
declared independence, tock place in a very positive and 
cordial manner, Turkish spokesman Kaya 
Topen said here on Monday [16December]. 


Soviet ambassador in Ankara did not participate in the 
talks, it was noted. 


Toper said accord was established at the talks between 
the two countnes about the production of a political 
document covering aims and principles, an cconomic 
and technical cooperation agreement, a protocol on the 
talks, a cultural protocol, a communications agreement, 
a consulate agreement, a cooperation agreement between 
the radio and television organizations and news agencies 
of the two countries. 


It was also decided at the talks that Turkey should help 
Urbekistan in the fields of banking, passage to free 
market economy. establishment of small and medium 
industnes and university education. 


It was also agreed that the Turkish post office should 
establish a tclecommunication link with 3) outlets 
between Turkey and Uzbekistan 
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Kaya Toper said Uzbek President Islam Karimov 
declared at the talks that Uzbekistan 1s modeling us 
economy on Turkey and wanted to benefit from Tur- 
keys know-how and experiences in the ficids mentioned 
above. 


Topen concluded that both presidents were in complete 
agreement in all topics dealt with at the Ankara talks. 


Islam Karimov, paying a visit to Turkey since Monday at 
the invitation of Turkish President Turgut O7zal, has left 
for Izmir on Tuesday [17 December]. 


The Turkish Government's decision on Monday to rec- 
ognize all former Soviet republics which declared inde- 
pendence recently came during Karimov’s official visit 
to Ankara to seck for recognition. 


Ozal Warns Syria Against Support for Terrorism 
741712104091 Ankara ANATOLIA in English 
1500 GMT 16 Dec 91 


[Text] Cairo (A.A}—In a call to Syria, President Turgut 
Ozal said that this country, if 1s not supporting 
terrorism as it has claimed, should stop supporting 
separatist Kurdish terrorists in the al-Biga’ Valicy of 
Lebanor. 


In a statement to newspaper AL-HAYAH, circulated in 
London and various Arab capitals, President Ozal said 
that the Turkish people did not have any hostile feelings 
towards Synans. 


However, he warned Syrian head of state Hafiz al-Asad 
to be “careful.” 


He said that the protection of separatist organization 
PKK [Workers Party of Kurdistan] was unacceptable. 
But he denied newspaper reports that Turkey was plan- 
ning to conduct a military operation to the terrorist 
camps in the al-Biga’ Valicy 


The Syrians, he said, were supporting the Workers Party 
of Kurdistan as well as the groups who have been 
conducting terrorist acts in Istanbul. He said the latter 
group “have been harbored” in Syna 


Oral said Turkish journalists had gone to Syria and then 
to the Syrian-controlied Lebanese Biga’ valicy “where 
they talked to the leaders of the terrorist groups and 
published several interviews with them im our papers. 
This proves and confirms that Syria is protecting those.” 


“According to my understanding. perhaps the terrorists 
have got that support since four or five years... at the 
tume when the world order was based on a balance 
between the communist and capitalist worlds. “But 
now,” Oval said, “both West and previously communist 
states are fighting terrorism.“ 


During their talk on the issuc, Iranian President Hash- 
emi-Rafsanjani had proposed to search together, the 
terrorist camps in Iran and displayed a stand open to 
take practical measures on the rssuc, Oval sand 
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Ozal also stressed that Turkey will not allow another 
flow of Kurdish refugees to its borders as it had done last 


year. 


Prime Minister Reviews Relations With Greece 


NC1512181891 Athens | KATHIMERINI in Greek 
1S Dec 91 p 3 


[Report on an “exclusive interview” with Prime Min- 
ister Suleyman Demirel by KATHIMERINI correspon- 
dent Alkis Kourkoulas in Ankara-—date not given] 


[Text] “Peace in the region, peace in the Balkans, peace 
between Greece and Turkey” 1s the message of veteran 
Turkish politician Suleyman Demirel, who returned to 
Turkey's political stage in spectacular fashion during a 
particularly difficult period of history. 

In an exclusive interview with KATHIMERINI in 
Ankara, Demirel said that Turkey is in a position to 
determine the value of peace and fnendship with Greece 
and 1s >eady to face the idea of cooperating with Athens. 


The Turkish prime minister seems to take past ties with 
President Karamaniis and Prime Minister Mitsotakis 
seriously. Demure! said: “The Greeks should trust us 
more.” His philosophy on Greek-Turkish relations can 
be summed up in this statement: “Any problems we have 
between us can be solved peacefully. If we cannot solve 
them, we should avoid inflaming them any further. We 
should learn to live with our problems.” 


“We have the goodwill, and I am certain that Kara- 
manlis and Mitsotakis have goodwill as well,” he said, 
adding: “1 know both of them and they know the valuc of 
our fnendship. We, on this side of the Aegean, know the 
value of frendship as well.” 


Demure! stressed that the current political situation 1s 
one of the rare moments in politics when leaders in both 
capitals are willing to initiate substantive dialogue. 


The Turkish prime minister also stressed thai he is ready 
to discuss all Greek proposals, including the idea of 
signing a nonaggression pact. He also demonstrated the 
same openness on the Cyprus issue, where he docs not 
rule out continuing the current process to resolve the 
issuc, 


Demirel does not think that any of the elements of 
instability burdening the Balkans and the international 
environment sn the wake of the cold war threaten rela- 
tions with Greece, saying: “I do not beleve that our 
relations will be burdened. On the contrary, | believe 
that the crisis in the Balkans will give a new dimension to 
our relations because we both want peace there.” 
Demure! added: “The crisis, in fact, unites Greece and 
Turkey.” Demirel clarified Turkish policy on the Bal- 
kans: “We are not trying to do anything in the Balkans 
that benefits us. There could be a disaster for both of our 
countries in the Balkans.” 
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Focusing on existing problems between Greece and 
Turkey, Demure! said: “We have problems regarding the 
continental shelf, air space, and sovereignty. These 
issues should not become more inflamed if we cannot 
solve them. The biggest problem we have us the Western 
Thrace issuc. In the era of human nights. the people who 
are citizens of Greece but of Turkish origin— 
Muslims—should be treated well and their human nghts 
need to be respected because anything that 1s being done 
against them has consequences im Turkey. I do not 
believe that it 1s so difficult for the Greek Government to 
wee ge Bes ggebh yey We are not asking for 
anything special, and we are not imterfering im an 
internal Greek issue.” 


Demirel stressed, however, that Greek-Turkish differ- 
ences should not be confused with domestic issucs: “If 
you siart mixing these issues with domesinc rssucs it 1s 
very difficult to solve them. You should have noted that 
there was no anti-CGireck rhetonc im oar campaign.” 


When we reminded him that he once caused a major 
incident by ing to call the Acgean islands Greek, he 
laughingly said: “ problem starts because when | 
refer to the Aegean, | do not say that those islands are 
Greek. | am using a geographical term. The people im 
Greece should not assume that we are capansionists. We 
have a large country. We never thought about further 
expansion. We have too many things to do The Greek 
people should trust us more.” 


Greek ‘Interference’ in Western Thrace Denounced 
TA1612135991 Ankara Turkive Radyolart Network 
in Turkish 1100 GMT 16 Dec 9! 


[Text] It has been announced that the frequent interfer. 
ence occurring recently in the institutions of the Turkrsh 
minority in western Thrace in Greece 6 intended to 
cause these institutions to deteriorate. 


In response to a question on this subject, Foren Min- 
istry Spokesman Filiz Dincmen said that the commuttce 
for religrous preaching and enlightenment in western 
Thrace has been forcibly evicted from the burlding that i 
had occupied for a long time. Porting out that such 
measures are aimed at paralyzing the minority mestitu- 
tions in Western Thrace, Dincmen said that it 1s owt of 
the question for those who respect human nehis and 
freedom of religron and conscrence to approve such acts 


Demirel Addresses Economic Forum on Integration 


TA1612090391 Ankara Turkive Radyolari Network 
in Turkish 21/00 GMT 15 Dec 91 


[Excerpts] The World Economic Forum. which organizes 
the Davos meetings, began its annual mecting in Ankara 
with an opening speech by Prime Minister Suleyman 
Demurel. After the meeting. which was held m camera. 
Demirel and Forum Chairman (Kiaus Schwerp) held a 
sont news conference [passage omitted] 








Europe is very important for Turkey, 
lems should not be given undue weight. A Europe with 
Turkey 1s to the interest of both sides. We do not want to 
remain outside Europe [passage omitted] 


Chief of Staff to Bulgaria on Military Talks 


1.41°72112491 Ankara ANATOLIA in English 
0950 GMT 17 Dec Yi 


[Text] Ankara (A.A}—Chief of Staff General Dogan 
Gures left here on Monday for Bulgaria as the guest of 
his Bulgarian counterpart, Lyuben Petrov. 


During his stay he will meet Bulganan Presidemt Zhelyu 
Zhelev. Premer Filip Dimitrov, Defense Minister Dim- 
itur Lucey and sensor military officials. 


A statement by the Office of the Buiganian Chief of Staff 
said meetings would be held between delegations from 
both countnes on bilateral military cooperation. 


Cures will also vest certamm mulrtary mstallatons. 


The veset os the first of its kind to Bulgana by a Turkish 
chief of staff and officials on Bulgaria stress the iimpor- 


tance of the trip mn view of a likely military agreement to 
be wgned between the two countnes 


Grures and his accompanying delegation are due back 1 
Turkey on Friday [20 December]. 


Police Warn Personne! of Possible ‘Terrorism’ 


NC 1612705091 Istanbul MILLIVET im Turkish 
1] Dee Yi p 10 


[Tolga Sardan report “A Polhoe Warning Against Ter- 
“) 


[Texat}) Ankara—The Directorate General of Pole has 
issued instructions warning all police officials to be alert 
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for terrormm. The instructions were wsucd aficr Saki 
Koc, deputy derectur of police om Istanbul, was killed mn 
a terror attack 


The mmstructions called on all police officials, including 
high-ranking police directors. to be very careful and 
frequently check the vehicles they use when on duty 


According to Directorate General of Poloe officia:s, a 
code of security regulations was drawn up and impie- 
mented during the week following the assassination of 
Sakir Koc. The mmstructions. whech were sent to all the 
provincial polsce directorates. urged personne! to be alert 
for terrorist attacks at all tomes. regardiess of whether 
they are on of off duty. drew thei attention to the armed 
attacks by terrors organizations on the poloe. and 
recalled that the names of several police officials are on 


these organizations death his 


The imstructions also included a number of suggestions 
to heip the police officials. including high-ranking police 
directors, marmtai their own security. They were asked 
to watch thei surroundings when traveling alone m 
urban arcas and to report any suspicious people to the 
nearest civilian of uniformed police teams 


Meanwhile. the teams, which patrol en chan of official 
vehicles, were urged to be very careful when slowing 
down around corners or approaching traffic hghts. The 
police also were mnstructed to always check the civihan or 
official vehicles they travel during on- and off-duty 
hours. They were cautioned to be alert for booby-trapped 
cars. 


Deputy Premier Inonu Explains Policy on Kurds 
PM 1612165391 London AL-AIAV AN om Arabn 
13 Dec Vi pa 


[Interview with Erdal Inonu. deputy prime minister and 
leader of the Socialist Democratic Populist Party. by 
Karnran Qurrah Daghi in Ankara. date not given) 


[Excerpts] (Daghi] During vour recent tour im southeast 
Turkey, you and the prime munister spoke about a new 
era im relatrons between the state and the Kurdish 
inhabitants in that areca. What practical steps will the 
government take to resolve the problem and from where 
will start” 


{Inonu] About 18 months ago our party—in opposition 
al the wme—issued a detailed report on economic and 
social probierns mn the southeast of the country While we 
were discussing the government's formation with the 
True Path Party we signed a protocol which land the 
foundations for the government program The protocol 
espoused the sare ideas as were contained in owt party's 
report on the areca 


There are various problems m the area Fire, a as 
backward cconomically. for geographical and historical 








development. When the Kuwait crisis started we sup- 
ported the need to avoid military means. Our belief was 
that the violation of international law should not be 
remedied by a similar violation. that 1s launching a war. 
Our arm was to guarantee the continuation of Iraq's 
niernal stability because that—if 1 had been persuaded 
to withdraw peacefully from Kuwait—would have 
helped bring about democratic developments there 


Regrettably that did not happen. and the war broke out 
lt changed the whole situation, undermined Iraq's 
imternal harmony, and led to to complications, among 
which 1s the influ of hundreds of thousands of Kurdish 
refugees on our borders. Turkey had to do something. 
and as a result, a situation emerged in northern Irag in 
which the central authority lost its control and the area 1s 
now under the control of the Kurdish groups there. 


Al present negotiations are continuing between the 
Kurds and the government, and our onentations remain 
peaceful. We want Iraqi Kurds to obtain their legitimate 
rights, and at the same time we do not want the unity of 
the Iraqi state to be harmed. We are for a peaceful 
solution to the Kurdish problem in iraq, and we hope 
that the negotiations will result in securing such a 
solution 


If the government forces the Kurds to flee toward our 
borders while the negotiations are continurng, that will 
be a harmful development. Iraqi Kurds are bound to 
Turkish Kurds by ties of blood, which 1s why we have a 
certian responsibility toward them, exactly like our 
responsibility toward Bulgarian Turks. This is what 
Demirel has emphasized. What he meant is that be 


governed 
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Editorial on Kurdish Policies 


Kurds’ existence is a reality. 1 beleve that this 1s the 
most important development of the past year Recog- 
nizing the reality of the Kurds does not obst main- 
taining Turkey's unity. My frends, if you 
that you are a Kurds, then do so’ But there is equality 
and justice in this country. Istanbul belongs to you and 
so does Hakkar. In other words. this homeland and this 
state belong to all of us.” 


This occurred on the second day of Suleyman Demure! 
and Erdal Inonu's visit to southeastern Turkey. Our 
impression. judging from the mectings they addressed 
and what the people we talked with on the region said, is 
as follows: We found the people in the four provinces, 
including Mardin and Sirnak, willing to hear what 
Demurel and Erdal Inonu had to say. (We did not travel 
to Surt with the two leaders.) In fact. Demirel and Inonu 
were applauded wholeheartedly when they said: “We 
shall establish peace, obstruct acts of terrorism, and not 
abandon investigations into crimes before the guilty 
parties are found.” [passage omitted] 


Obviously, this approach is based on two factors. The 
first us “the concept of resolute struggle against terror- 
ism.” The second is the determination to resolve the 
problem in southeastern Turkey without offending the 
region's people and without forcing them to turn away 
from the state forces. In other words, approaching the 
people with open arms and affection. 


Demirel is trying to find a way to obtain this objective. 
As far as we have been able to establish, he attaches little 
importance to matters such as “the support given to the 
Kurdish Workers Party [PKK] from outside Turkey.” 
The view he maintains is: “Let us first try to find a way 
to resolve the problems in Turkey itself. The problems 
which cxist outside the country do not mean anything ~ 


Considering the matter from this port of view explains 
why Demirel does not attach too much importance to the 
“presence of the PKK camps in northern Iraq and the 
al-Biga’ Valicy [yn Lebanon] and the question of Western 
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aid to that organization.” Furthermore, Demirel main- 
tains the view that Turkey must be closely concerned 
with the future and situation of the Kurdish people in 
northern Iraq for the same reasons foreign countries or 
organizations concern themselves with the Kurdish sit- 
uation in Turkey. 


This point reveals that an important similarity carsts 
between the policy President Turgut Oval long main- 
tained on the “Kurdish problem” and the policy 
Suleyman Demirel has adopted on the same maticr. The 
only difference is that Ozal's understanding of the “con- 
cept of Turkey's territorial integrity” was loose [gevsek] 
enough to allow a debate over the federation concept 

ian Genie talioven dan Go Silesian iia lo aah oven 
worth considering. Furthermore, Demirel attaches great 
significance to not losing the support of the people while 
“waging 2 struggle against terrorism.” Oval seemed to 
attach little umportance to this concept. 


This analysis brings to mind the question of whether 
“Erdal Inonu’s approach on the matter 1s different.” We 
can assess Inonu's approach in general terms as follows: 
“No, he mammtains a similar viewpornt, believing that a 
resolute stand must be adopted on the question of 
terrorism. In addition, Inonu wants to convince the 
people of Kurdish ongin in Turkey that this country 
belongs to them as much as 1 belongs to us.” 


What about the question of those who support northern 
Iraq and the PKK from outside Turkey? Well, at present 
we have no idea about that. 


PKK Couriers ‘Move Freely’ From Lebanon, Syria 


NC1612083191 Istanbul HURRIYET in Turkish 
8 Dec 91 p 15 


{Azz Utkan report: “The PKK's Courer Agents Move 
Freely”) 


[Text] Damascus, Ankara (HURRIYET)}—Abdullah 
Ocalan, leader of the Kurdish Workers Party [PKK], has 
established a new system to communicate with his 
militants in Turkey, who have received instructions to 
move out of southeastern Anatolia and organize in large 
cities. Ocalan, who sometimes lives mn his headquarters 
in {Lebanon's} al-Biga’ Valley and sometimes in his 
house in Damascus, recently has been using courier 
agents to convey his instructions to his militants. Mean- 
while, Ocalan keeps himself informed about Turkish 
developments by listening to the Voice of Turkey and 
reading Turkish newspapers at his secret address. He 
keeps in touch with his organization through his couner 
agents, who cross into Turkey every week with forged 
passports. 


Turkish imtelligence units have said that they have 
established that Ocalan’s courier agents convey his 
instructions to the militants either by traveling from the 
al-Biga’ Valley or from Syria to Gaziantep in Turkey or 
by flying from Damascus to Istanbul. A Turkish official 
in Damascus has said: “Syrian officials placed Ocalan 
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under surveillance for a short penod in February, but 
this was a reaction to the PKK’s effort at 
establish itself among Kurds living in 
1s using the Darnascus channel as he 
militants, who carry sdentification papers issued od by 
‘People’s Liberatron Movement,’ are able to travel wher- 
ever they wish om Syria. even to places off-limits to 
Turkish diplomats. A PKK couner agent is booked on 
almost every fight from Damascus to Istanbul. Couner 
agents are escorted to the door of the aircraft by PKK 
militants in Damascus. Meanwhile, the PKK recently 


Syrian border region and Turkey's Gaziantep area.” 


PKK Leader Warns of ‘Bloody Mass Actions’ 
NC 1612100991 Istantuld HURRIVET im Turkish 
7 Dec 91 p 18 


[Aziz Utkan report: “Another Threat by Abdullah Oca- 
lan™} 

[Text] Al-Biga’. Lebanon (HURRIYET)}—Abdullah 
Ocalan, leader of the Kurdish Workers Party [PKK], has 
hinted that he may adopt a strategy simular to that of the 


Insh Republican Army, which has been carrying out 
violence armed at separation from Britain. 


Ocalan has warned that bloody mass actions may begin 
mm Turkey of Dermurel’s government fails by next spring to 
agree to a dialogue with the PKK on the establishment of 
a federation mm southeastern Anatoha. 


Ocalan listed his conditions as follows: 


1. acceptance of a cease-fire agreement, 


2. taking concrete steps to end harsh treatment by state 
officials, avording the deployment of a professional army 
in southeastern Turkey, abandoning the village guards 


system, and abolrshing the state of emergency governor's 
office 


Two nights ago Ocalan received a group of Turkish 
journalists for fowr hours im a house near the al-Biga’ 
Valley. He replred to many questions on matters ranging 
from the PKK's enternational relations to his latest views 
on developments mn Turkey. Although he spoke with a 
threatening tone from time to tyme, im general he tned to 
create the impression that he 1s an agreeable party leader. 
Ocalan said: “1 do not want any country, including the 
United States and Germany. to be involved in my 
dialogue with Turkey” 


Support for the People’s Toil Party 


Ocalan claamed that the PKK supports the People's Toul 
Party [PTP) and advises PTP officials on many prob- 
lems. He asserted: “The PTP os a legal party which we 
support, but i 1% not a subsidiary ization. We 
believe that strengthening the PTP before a political 
solution « fownd would not be disadvantageous. We 
have been critecized on this matter. Nevertheless, we 








Complaint Against Athens 


Ocalan sard that the PAK wrshed to set up a radio station 
in Greece. He added. however, that the Greek Govern- 
ment informed the PKK two days ago that wall not be 
able to provide funds for the project. He asserted: “The 
Greeks say that we have 2 common cause. | do not wish 
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wounded Turkish troops Our air defense system is very 
weak. Unies we are attacked, we are not mm a postion to 
open fire.” 


Regarding northern Irag. Ocalan said: “Turkey should 
not have airs about the US. support a receives. The 
Turkish officials will realize that all of thrs 1s meaning. 
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